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How make your bank look good from distance 


HERE’S HOW give your customers 
good impression your bank, even 
when they’re far away. Print your 
checks Hammermill Safety. 


When your checks are printed 
Hammermill Safety, the best-known 
name paper there enhance 
the good reputation your bank. 
Every time customer writes check, 


reminded how even this detail 
complete banking service gets your 
careful attention. 

Hammermill Safety paper not only 
adds the good name you try build 


your bank using 


also big step protecting 
your bank’s deposits. Its specially 
sensitized surface immediately reveals 


the slightest attempt alter check 
your good name well 
your funds. 


Next time you order checks, have 
them printed Hammermill Satety. 
Ask your bank stationer check 
printer for samples Hammermill 
Safety. costs more than other 
safety papers. 
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programs are flashed from tower tower microwaves 


This tall tower Salt Lake City, 
Utah, part the Bell System net- 
work that carries color TV, well 
black and white, from city 
city. The nationwide Bell System 
network manned 1000 


trained craftsmen with specially de- 
signed equipment. Day and night, 
they help maintain the quality 
and efficiency transmission 
over more than 73,000 channel 
miles wire, cable and radio relay. 


BELL TELEPHONE SYSTEM 


SENDING 


COLOR 


THROUGH THE AIR 


Bell System networks can now 
carry color 190 


broadcasting stations cities 


Marching right along with progress 
color helping make possi- 
ble—is the Bell System. 


the needs broadcasters and the 
public have increased, have provided 
more and more our facilities with the 
special, more intricate equipment needed 
transmit color 

This country-wide network, linking 190 
broadcasting stations 134 cities, al- 
ready capable bringing color within 
range millions people. 


The Bell System provides service not 
only for the transmission network pro- 
grams but for the transmission special 
programs over closed circuits. ‘There’s 
growing use this service theaters, 
hospitals, hotels and many businesses. 


adds lot moving ahead and 
new areas opportunity for the telephone 


company. 


THIS BELL SYSTEM NETWORK 
equipped bring color TV, well black 
and white, within reach millions people. 
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Business Must Speak 


THERE has been anything the nature ground- 

swell enthusiasm for the discussion group pro- 
gram suggested the May and June issues BANKERS 
hasn’t come our attention. But we’re 
nevertheless hopeful that many banker across the 
country found the article and editorial more than 
little food for thought. 


The suggestion was simply that some adaptation 
the pattern set the American Farm Bureau Federa- 
tion’s policy development discussion program might 
well applied other economic and social groups, and 
especially organized banking. The AFBF, estab- 
lishing this program, gave recognition the long estab- 
lished principle that nothing conducive straight 
thinking and intelligent decision open-minded discus- 
sion. 


said the article question, ‘‘Most the issues 
with which are dealing today are covered with layer 
upon layer misinformation and selfish short-range 
motivation that makes difficult, best, get the 
truth regarding them. the extent that participants 
are genuinely seeking the truth, discussion conflicting 
views will far toward revealing it. 


“Our need, then, for some means addressing our- 
selves those questions instead merely exposing our- 
selves the persuasions others whose regard for the 
truth too often obscured desire advance their 
own political 


substantial degree application the principles 
underlying the AFBF technique involves nothing more 
than intensification the use that being made 
already existing city, county and regional associations 
for discussion purposes. Much being done that direc- 
tion, but would venture guess that vastly more can 
done. said something that effect three years 
ago last February: 


“It probably much too frequently the case that 
association affairs are far the background the 
banker’s thinking, and that gives the association but 
little thought from one widely spaced meeting the 
next. The inevitable result that when the meeting 
finally gets under way, preponderance those at- 
tendance are unprepared for active participation the 
proceedings. 


“This, course, becomes particularly apparent when 
meetings are thrown open for discussion some previ- 
ously designated subject—or for discussion from the floor 
subjects the banker’s own choosing—or for ques- 
tions from the floor directed the principal speaker. 
Most have probably seen number such sessions 
fall pretty flat. 


“It one thing exposed lot thinking that 
done others. quite another thoroughly inte- 
grate with our own such portion the thinking these 


others found adequate standards valid, 
and exclude the rest 


Are For, And 36, May. 
Discussion Program for Bankers?” June. 


These observations, incidentally, are leaves out the 
experience one-time country banker who attended 
with considerable regularity, over period years, 
the meetings the county and regional clearing house 
associations which his bank was member. 


Election Year,” John Coleman, president Burroughs 
Corporation and the Chamber Commerce the 
United had this say: 


must have point view—a philosophy which 
will permit us, instead resisting change, play 
creative role controlling and directing it. For our 
businesses make careful plans; the same for 
community projects. have not yet, however, got 
around putting order our political ideas. course, 
government out business. believe lower taxes. 
want eliminate waste from government. All this 
good, but still negative. The thing have got 


“Inevitably participate more and more poli- 
tical debate, will putting our necks out con- 
troversial issues. Perhaps many will the posi- 
tion saying things which some our colleagues, 
our stockholders, our customers will take exception. 
view the risk economic sanctions, may prefer 
the safer course silence. may prefer that course, 
but can take it? 

every businessman has not only the right, has 
the obligation speak out. business heard, 
must speak. will never our own associates 
seek silence us. Businessmen must encouraged 
articulate. They deserve least the tolerant sup- 
port their colleagues. some issues will agree— 
some will disagree. The important thing that 
all sides heard, and that issue thoroughly de- 
bated before determined—debatéd not only 
Congressmen, editors, news and radio commenta- 
tors, labor leaders, but individual businessmen all 
over the country.” 

But how about the business developing 
points view, philosophies, and policies—of decid- 
ing precisely what that are for? The record 
clear that well considered and ably conducted 
discussion program, any level and under any spon- 
sorship, will all these things; and that will 
strengthen the convictions all who participate that 
they’ll willing out and fight for them. 


Editor 
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FIRE PREVENTION WEEK OCTOBER 7-13 


FIRE PREVENTION WEEK began 
just one day, back 1911. The date 
was October commemorating the 
anniversary the Great Chicago Fire 
October 1871. When Fire Preven- 
tion Week was first proclaimed 
1922, was decided always include 
that same date. 


The purpose this year’s obser- 
vance during the week October 
direct public attention ‘to the 
1,000 lives and $885,218,000 prop- 
erty destroyed fire 1955, and 
the safety measures which can help 
reduce this needless waste future 
years. 


The National Board Fire Under- 
writers has prepared Home Fire 
Safety Check List that points out the 
many fire hazards which the na- 
tion’s homes are constantly exposed. 
Similar check lists are available for 
industrial plants, mercantile estab- 
lishments, churches, camps, farms, 
and on. They are free for the 
asking reasonable quantities. Re- 
quests should addressed the Na- 
tional Board Fire Underwriters, 
John Street, New York 38; 
the Board’s San Francisco office 
465 California Street. 


100th Anniversary 


PANKER 


Correspondents Keeps 


Southern Bank President Writes: 


t 


“For the past half century your bank 


has rendered understanding and efficient 
service and want you 
know that count our fifty year 
relationship with your bank 
among our most valuable assets. 


THE HANOVER BANK 


Member Federal Deposit Insurance Corporation 
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The Top the Financial News 


RATES 
Up, Up—and 


Almost invariably Wall Street 
that initiates changes the prime 
bank rate. One day last month, how- 
ever, The First National Bank Bos- 
ton took the lead, hiked its prime rate 
from 334 per cent per cent. Next 
day major banks across the country 
followed suit.* Clearly, the action had 
been taken anticipation another 
boost the Federal Reserve discount 
rate, which course soon came. The 
discount rate went from 234 per cent 
per cent: 


The notch-by-notch rise the dis- 
count and prime rates from the low 
levels the late 1930’s and early 
1940’s began 1946 and 1947, re- 
spectively (see cover). Since then the 
discount rate has been raised times, 
reduced only twice; and the prime rate 
has been hiked times, too, reduced 
once. 


Credit Squeeze. Behind the latest 
prime rate boost, course, was the 
squeeze produced the Fed’s con- 
tinuing policy restraint, the one 
hand, and the soaring demand for 
bank credit, the other. Just before 
the rate increase, commercial and in- 
dustrial loans the weekly reporting 
member banks had hit record $28.6 
billion, thumping $2.5 billion 
*Most banks also hiked the rate they charge 


brokers and dealers loans for purchasing 


carrying securities from per cent per 
cent. 


since the first the year. 


Though the Federal Reserve figures 
not distinguish between short-term 
and capital purposes, the important 
influence the latter the present 
situation apparent from the large 
borrowings heavy industries with. 
big plant expansion programs. Metals 
and metal products manufacturers, 
for example, have added walloping 
$1.2 billion their outstanding bank 
loans since the first the year. The 
group has upped its bank loans 
$492 million, and public utilities and 
transportation companies 
creased theirs $377 million. 


Case Point. Illustrative the 
current demand for banks supply 
substantial portion the funds re- 
quired the capital market the 
case Consolidated Natural Gas Co. 
Early last month Consolidated an- 
nounced that was planning public 
offering $30 million 25-year 
debentures. Two weeks later, how- 
ever, Consolidated withdrew its de- 
benture issue from registration, said 
would handle its 1956 plant con- 
struction requirements through bank 
loan had been arranged pre- 
viously for just such contingency.” 
The course, was the 
high cost new money prevailing 
the bond market. 

Twenty-four Year High. The prime 
and discount rates both hit peak 
per cent back 1920. The former 


dropped all-time low per 
cent (where remained for 
more than decade), the latter 
low per cent 1942. Both rates 
now stand their highest levels since 
early 1933. 


(For the impact the present tight 
money situation Governments and 
municipals, see page 21; corporate 
bonds and stocks, page 51.) 


MERGERS ACQUISITIONS 
Marriage Opposites 


Directors Security-First National 
Bank Los Angeles and The Farm- 
ers Merchants National Bank the 
same city last month agreed basic 
terms proposal merge the latter 
institution into the former. The re- 
sulting bank would operate under the 
charter and name Security-First, 
have resources more than $2.5 bil- 
lion. 


sense, will another merger 
opposites: Farmers Merchants, 
the oldest bank Southern California, 
has heretofore operated 
bank;* Security-First, contrast, 
maintains 147 branches located 
throughout Central and Southern 
California. 


Subject the usual stockholder 
and supervisory approval, four-fifths 
share Security-First stock will 
exchanged for each Farmers 
Merchants share. Since there are 
900,000 shares Farmers Merch- 
*After Farmers Merchants becomes part 
Security-First, Union Bank Trust Co. will 


Los Angeles’ only remaining large non-branch 
bank. 


MERGER PRINCIPALS LAWLER, AUSTIN, SHELTON ROSSETTI 


$2.5 billion, capital surplus $118 million. 
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adding machine... 
Live keyboard* with keytouch adjustable each operator! 


Saves 50% hand motion—and 
effort! Never before have many time- 
and-effort-saving features been placed 
adding machine. 

Every key operates the motor! you 
can now forget the motor bar! more 
back-and-forth hand motion from keys 
motor bar. Think the time and 
effort this 

Keyboard instantly adjustable 
each operator’s touch! wonder oper- 
ators are enthusiastic about it. They 


less effort. New operating advantages, 
quietness, beauty. 

“Live with Adjustable 
Key-touch plus other time-saving 


features combined only the National 


Adding Machine: Automatic Clear 
Automatic space-up tape when total 
Easy-touch Key Action Full-Visible 
Keyboard with Automatic Ciphers 
Rugged-Duty Construction. 


THE NATIONAL CASH COMPANY, 


989 OFFICES COUNTRIES 
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ADDING MACHINES CASH REGISTERS 


National Adding Machine pays 
for itself with the time-and-effort 
saves, then continues savings 
yearly profit. One hour day saved 
with this new National will, the 
average office, repay 100% year 
the investment. See demon- 
stration, today, your own work. 
Call the nearest National branch 
office National dealer. 


*TRAOE MARK REG. U. PATI OFF, 


ACCOUNTING 


BANKERS MONTHLY 
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ants outstanding, the exchange will 
result the issuance 720,000 addi- 
tional shares Security-First, after 
which thete will 4.7 million shares 
outstanding, representing capital 
account $59 million. Surplus also 
will $59 million, giving the merged 
bank maximum legal loan limit 
$11.8 million. 

Victor Rossetti, chairman the 
board Farmers Merchants, and 
Oscar Lawler, president, will join 
Security-First’s top management team 
honorary chairman and senior vice 
president, respectively. Retaining 
their present Security-First posts will 
Chairman James Shelton, Vice 
Chairman Chester Rude, President 
Lloyd Austin, Senior Vice Presi- 
dent Wienke and Senior Vice 
President Paul Dodds. 


Detroit Newark 


Elsewhere the merger scene: 


The Detroit Bank Trust Co. 
opened for business this month the 
nation’s billion-dollar 
bank, Michigan’s second. The bank 
the product four-way merger in- 
volving the 107-year-old Detroit Bank, 
the Detroit Wabeek Bank Trust 
Co., The Birmingham (Mich.) Nation- 
al, and the Ferndale (Mich.) National 
(BANKERS MONTHLY, July 15). 


National Newark Essex 
Banking Co. merged the Franklin 
Washington Trust Co. of, Newark. 
The addition Franklin Washing- 
ton’s five offices the already 
National Newark’s county-wide sys- 
tem results the largest branch cover- 
age any bank New Jersey. Na- 
tional Newark now has resources 
$314 million. 


INVESTMENT 
Stocks vs. Bonds 


common stocks trust ac- 
counts,” said Richard Chapman, 
president ABA’s Trust Division,* 
the awkward position being 
long-term bull made more cautious 
and defensively minded reason 
chiefly the much higher stock valua- 
tions now pfevailing, but without 
having yet reached the conclusion 
that equities are too high and that 
general retreat should ordered. 


*Mr. Chapman, who president The Merch- 
ants National Bank Boston, was speaking 
before the Western Regional Trust Conference 
last month. 
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sons, and plainly common stocks 
not cheap 1949. Then were 


buying equities partly improve the 


income return trusts; now 
equities produce lower rate return 


than many good bonds. And the 


beneficiary any kind income 
tax bracket, the comparison the 
per cent yields available wide 
range acceptable quality municipal 
bonds with equity yields after taxes 
startlingly favorable municipals. 


much better case can be.made 
for bonds, particularly municipal 
bonds, today than 1949, and 
new all cash trust, starting fresh to- 
day, invest per cent com- 
mon stocks would far would 
care immediately. would put 
the balance bonds, preponderately 
longer term bonds, although this pref- 
erence not intended forecast 
money rates. Selectivity always 


necessary, but under prevailing condi- 


tions becomes the paramount con- 


sideration common stocks are still 


Bullish Banks 


Prompted the excellent first-half 
earnings reports banks (BANKERS 
MONTHLY, August 15), many analysts 
have been taking fresh look bank 
stocks. With few exceptions they like 
what they see. Says Standard Poor’s, 
for example: 


“Net operating earnings the aver- 


age bank are likely gain about 


per cent this year. Net indicated earn- 
ings probably will again reflect losses 
securities sold, but the difference— 
especially after the resulting tax sav- 
ings—should moderate. 

“Dividends have 
gradually upward for long time, but 
payments are still equivalent less 
than two-thirds operating net. The 
build-up capital funds combina- 
tion with the leveling-off deposits 
this year has lessened the need for 
ultra-conservative dividend policies. 
With longer term prospects good, an- 
other round dividend increases 
prospect.” 


Income Appreciation. The Value 
Line Investment Survey recom- 
mending bank stocks for both income 
and appreciation. “In the past,” says 
Value Line, stocks have not 
been vehicles for dynamic capital ap- 
preciation—probably one the chief 


Ranking among all 


Banks: 


JUNE 
JUNE 
JUNE 
JUNE 


JUNE 30, 1956-62 


Offices 


RESOURCES $413 MILLION 


© wemocr FEDERAL DEPOSIT INSURANCE CORPORATION ®@ 


It’s secret that women are play- 
ing ever-increasing role con- 
trolling the average family’s bank- 
ing business. Our free booklet docu- 
ments this trend with solid facts 
and figures compiled series 
banking habits surveys conducted 
throughout the nation. 


emphasizes the importance per- 
sonal contact with housewives (the 
keynote Wood’s PERSONAL BUSINESS 
DEVELOPMENT SERVICE, incidentally) 
and cites specific measures that 
your bank can take develop this 
profitable new business. For your 
free copy, merely drop note to: 


Market Attitude 


1518 Walnut 


New York 


BANKING 


Salinas Branch, Bank America 
during Annual Rodeo Parade 


— 
— 


Send DIRECT Salinas...or any 
our 590 California branches 


America’s statewide network branches saves 
days California routing. Cash letters may sent 
direct any our 590 branches and your account 
credited the day they are received. Rejected items, 
returned direct, reach you days faster. For complete 
information about this unique correspondent service, write 
Corporation and Bank Relations Department, Bank 

America, 300 Montgomery Street, San Francisco, 

660 South Spring Street, Los Angeles. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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contributing causes their continued 
lack popularity with the broad 
mass the investing public. How- 
ever, view the superior safety 
bank dividends, the exceptional 
investment quality and price stability 
these issues, and viewed within the 
context ‘bull market’ which has 
reduced the yields many blue chips 
per cent less, bank stocks, 
offering per cent current re- 
turn, should have considerable appeal 
for many portfolios. 


“Even those investors who empha- 
size capital gain rather than generous 
dividend income should seriously con- 
sider inclusion some the still emi- 
nently reasonably priced prime bank 
equities. Bank stocks provide good 
antidote and counterbalancing force 
disproportionately large commit- 
ments held the issues more cycli- 
cal industries. Moreover, group 
they offer 5-year appreciation 
potentiality per cent, better than 
that visualized for the market 


INNOVATIONS 


Link Johannesburg 


Nearly years ago Guaranty Trust 
Co. New York originated system 
trading foreign securities the 
New York market through the medi- 
American Depositary Receipts. 
Last month Guaranty announced the 
establishment depositary rela- 
tionship Johannesburg, Union 
South Africa, with Barclays Bank 
that further simplifies such 
trading. The new arrangement facili- 
tates for the first time three-way ar- 
bitrage involving Johannesburg, Lon- 
don and New York certain South 
African and Rhodesian securities. 


Thus, broker the U.S. will 
able purchase such securities 
Johannesburg deposited with the 
South African custodian (Barclays) 
against the issuance receipts New 
York or, market conditions warrant, 
may, heretofore, purchase the 
same securities London and deposit 
them with Guaranty’s London office 
against the issuance ADRs New 
York. Conversely, the ADRs may 
surrendered New York the de- 
positary for cancellation against the 
delivery the shares 
either London Johannesburg 
the discretion the broker. 


the outset these facilities are 
made available for transactions the 
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TOP BRASS FIRST BIG BOARD SALE HELLER STOCK* 
Dividend payments 142 consecutive quarters. 


shares three big holding companies 
with widespread mining interests 
South Africa and Rhodesia. The three 
are Anglo-American Corp. South 
Africa, Ltd.; Beers Consolidated 
Mines, Ltd.; and Rhodesian Selection 
Trust, Ltd. 


MILESTONES 
New Listings 


The common stock Walter 
Heller Co., the nation’s largest ex- 
clusive commercial financing house 
(assets: $140 million), now listed 
the New York Stock Exchange. Ap- 
propriately, the first purchaser new- 
listed Heller stock last month was 
the firm’s own employee profit-sharing 
trust, which bought 500 shares. 


Fast-growing Walter Heller 
Co. advances funds client com- 
panies against accounts notes re- 
ceivable, inventories, machinery and 
equipment. Other Heller operations 
range from the purchase installment 
contracts from industrial equipment 
manufacturers rediscounting paper 
other financing companies. The 
firm also makes television and motion 
picture production loans and engages 
the factoring outright purchase 
accounts receivable. 


The 1.4 million shares Heller 
common stock also are listed the 
Midwest Stock Exchange, and the 
company’s and preferreds are 
listed the American Stock Ex- 


change. The Heller common has 
unbroken dividend record 142 con- 
secutive quarterly payments. 


Capital Surplus 


Bank the Southwest last month 
announced plans hike its capital 
and surplus $25 million, second 
Houston only The First City Na- 
tional Bank’s $41 million. For Bank 
the Southwest this the latest 
series expansion steps that began 
with name change (from Second 
National) last January, and included 
move into spanking new, $16 mil- 
lion skyscraper (BANKERS MONTHLY, 
June 15). 


The million capital boost will 
accomplished via per cent stock 
dividend and the sale million 
new stock. The bank expects con- 
tinue its present dividend rate $1.60 
the increased number shares. 


Salt Lake City, meanwhile, First 
Security Bank Utah N.A. hiked its 
surplus account $1.7 million 
million. The increase brings First Se- 
curity’s combined capital and surplus 
$12 million, highest any bank 
the state. First Security Bank Utah 
the largest (resources: $220 million) 
subsidiary First Security Corp., big 
intermountain holding company. 


*From left: Lawrence Petersen, vice president 
and treasurer Walter Heller Co.; James 
Nick, Jr., stock specialist; Walter Heller, presi- 
dent; James Nick, Sr., specialist; Edward Werle, 
vice chairman board governors. 


looking for super transit 


get fast action your New York correspondent Chase THE 
Manhattan. Chase Manhattan the job ’round the clock, ASE 
processing and clearing correspondents’ transit letters top speed. 


The fastest transportation, combined with up-to-the-minute busi- 


ness machines and experienced personnel, forms unbeatable 


team that cuts float time minimum. BANK 
HEAD OFFICE: Pine Street, 
Why don’t you talk the people Chase Manhattan? Memiber Federal Deposit Insurance Corporation 
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The Issues Washington 


Correspondent: Helmuth Bay 
NATIONAL PRESS RM. 1104 


The party platforms adopted last month confirm real difference between the 
Democrats and the Republicans the issue credit policy. 

Democratic plank: "The first the Republican crusade 
against full prosperity for all was the hard-money policy. This has increased 
the debt burden depressed farms, saddled heavier costs small business, 
foisted higher interest charges millions homeowners including veterans, 
pushed unnecessarily the cost consumer credit, and swelled the inordinate 
profits few lenders money. has wrought havoc with the bond market, 
with resulting financial loss the ordinary owners Government bonds... 

"The Republican policy higher interest rates serves only 
benefit few the detriment the general taxpayer, the small borrower, 
and the small and middle-class investor Government bonds. pledge ourselves 
vigilant review our policy order reduce interest 
rates the service our common welfare." 

short: cheap money. 


Says the Republican platform: "Consistent with the Republican 
tion's accomplishment stemming the under five Democrat 
Administrations had cut the value the dollar half, and had robbed the 
wage earner and millions thrifty citizens who had savings, pensions and 
insurance—we endorse the present policy freedom for the Federal Reserve 
combat inflation and deflation wise fiscal policy. 

"The Republican Party believes that sound money, which retains its buying 
power, essential foundation for new jobs, higher standard living; 
protection savings, secure national defense, and the general economic growth 
the country." 


sound money. 


The proportion bank participation loans approved the Small Business 
Administration has been steadily increasing. the 352 business loans ok'd 
SBA since July per cent have been participatiom with banks. This 
chiefly the result large number limited loan participation agreements. 

The limited loan participation program was developed SBA help meet 
the credit needs the very small firms—retailer, wholesaler service trade. 
These loans are mostly the $10,000 $20,000 category, and bank participation 
least per cent required. 


The Fed Board has issued its Regulation pursuant the Bank Holding Co. 
Act 1956. Under the Act, bank holding company any company that owns 
controls per cent more the stock each two more banks....FNMA 
has reduced its common stock subscription requirement from per cent per 
cent the principal amount mortgages purchased it, authorized under 
the New Housing Act 1956. 
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matic 
faster 
prope 
fit, 

i 

listed 


FASTER FORM HANDLING 
smooth, one-hand operation whisks each 
form from tray carriage, positions 
precisely aligned for next operation. 


FASTER INDEXING The Sensi- 
matic’s keyboard engineered for 
faster, more positive indexing with 
proper slope and height, finger-tip key 
fit, and instant, uniform key depression. 


FASTER MOTOR BAR SELECTION 
construction assigns 
major function each motor 
bar. Operator decisions are reduced; 
posting simplified and speeded. 


FASTER, AUTOMATIC CARRIAGE 
MOVEMENTS Carriage opens auto- 
matically, closes when first amount 
listed, completes posting automatically 
while operator locates new accounts. 
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BURROUGHS SENSIMATIC 


BANK BOOKKEEPING MACHINE 


wonder operators and bank management alike 


prefer the Sensimatic Bank Bookkeeping Machine! 


other. bank bookkeeping machine 
can mastered simply, scoots 
through even the most complex jobs 
fast. gives such error-proof 
and versatile performance. Operators 
find frees them almost completely 
from details, from fatigue. 

And just look these other Sensimatic 
Bank Bookkeeping Machine 
blueprinted especially for perfection- 
ists who want save even more time 
and money: automatic check count; 


NAME. 


For complete information the Burroughs Sensimatic Bank 
Bookkeeping Machine that does more work less time with 
greater ease than any other, send for this free booklet today 
(no obligation, course). 


BURROUGHS CORPORATION, DETROIT 32, MICHIGAN 


automatic register totaling; date lock; 
list-posting tape; activity counter. 

Fact is, whether your bank large 
small, the Burroughs Sensimatic has 
what you have always wanted and 
needed bank bookkeeping machine. 
Let prove it! 


WHEREVER 


BANKING THERE’S Burroughs 


BANK 


ADDRESS 


CITY 


- ZONE—___—_ 


| 


_ 
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Calls facts valuable resource 


Financial leaders repeatedly emphasize how 
much major businesses depend prompt, 
exact credit information. Outspoken satis- 
faction from those who rely the best 
possible endorsement for credit investi- 
gation service. 


Every practical source probed, using our 
own highly-developed techniques. Our inves- 
tigators are skilled method, schooled 
tact. They have direct channels both 


BANKERS TRUST COMPANY 


WALL STREET, NEW YORK 15, N.Y. 


usual and out the ordinary agencies and 
individuals every part the world. Their 
work closely supervised seasoned credit 
officers who select, analyze and evaluate the 
information furnished you. 


Why not let Bankers Trust fast, efficient, 
personalized job your next credit inquiry. 
It’s one the most valuable correspondent 
services available banks throughout the 
country. 


Member 
Federal 
Deposit 
Insurance 
Corporation 
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Wanted: Portfolio Shorts 


the prime function the government bond account, says this port- 
folio analyst, provide liquidity when needed, and yield alto- 


gether secondary importance. 


can start any time, even now. 


POLL the nation’s bankers 
would probably reveal that 
not very many them are 
satisfied with the government bond 
portfolios their banks. asked 
what kind portfolio they would 
like best, most bankers would prob- 
ably indicate desire replace what 
they have with government bond 
portfolio made entirely short 
maturities consisting Treasury Bills, 
certificates, notes and bonds, all due 
within one year. Some others might 
indicate preference for more trim- 
ming—a rigidly spaced maturity cal- 
endar, with all bonds owned the 
market lower. either case, 
liquidity—the ability convert bonds 
into loans tax-free securities with- 
out loss—is the quality most desired, 
and most generally absent. 


Any bank can have just that kind 
least one closely approximating it. 
achieve that condition will involve 
verance, but probably one the 
most constructive projects bank can 
undertake. 


banker needs feel that has 
fallen down the job his bond 
account not that near-ideal con- 
dition now. Only near genius 
very lucky person could have man- 
aged government portfolio through- 
out the past quarter century 
come out with high degree 
liquidity and losses. Events in- 
fluencing commercial banking since 
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WALTON MATTHEWS 


Manager, 
Bank and Institutional Investment Service, 
Hayden, Stone Co., New York. 


1932 have worked together produce 
the general make-up bond port- 
folios they exist today: short 
shorts and loss about everything 
else. 

These events fall into three main 
periods. From 1932 early 1941 com- 
mercial banks had invest heavily 
bonds for the simple reason that there 
were not enough loans available 
enable them make profitable use 
all the funds placed their disposal. 
Except for slight bulge loans 
and early 1987, loan totals 
trended slightly downward during 
that whole period. 


Banks early 1941 had about the 
same amount loans they had the 
bottom the depression. they had 
have bonds and they had stretch 
out their maturities. The spaced ma- 
turity calendar was almost univer- 
sally accepted the backbone bank 
portfolio management. was use- 
ful and desirable means meeting 
the investment problems that day. 
But should noted that its chief 
service was during period loan 

Then along came World War II, the 
second the three periods. Banks 
were obliged greatly expand their 
government bond holdings for earn- 
ing purposes because there was still 
insufficient volume commercial 
loans and practically new mort- 
gage loans. was also patriotic 
duty help finance the war effort. 
was not until the conclusion the 


Long-range planning for liquidity, says, 


War that banks were able assume 
their normal function dynamic 
peacetime economy, and even this 
period was distorted the Korean 
War. 

But from 1952 onward, and es- 
pecially since loan forma- 
tion proceeded leaps and bounds, 
and still continuing. 


Governments Give Way Loans 


This loan expansion with its accom- 
panying expansion deposits called 
for the conversion government 
bonds into loans all types. Because 
was quite impossible anticipate 
this increase the demand for credit, 
bankers were naturally unable plan 
bond account that would ideally 
adapted the needs the situation. 
This inability plan was further in- 
tensified the transition monetary 
policy which freed the government 
bond market. There followed the 
credit restraint measures the Fede- 
ral Reserve, the most notable 
which occurred early 1953, and 
again since the end 1954. These, 
course, put pressure bond prices 
and induced losses. 

Little wonder, then, that under 
those cumulative conditions the pres- 
ent bond portfolios are not the shape 
that most banks would like. But 
long-range planning can start any 
time, even now: Given the necessary 
time, any bond account can 
adapted the needs the individual 
bank that will perform its desired 
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function, whatever the condition 
the times the prevailing credit 
policy may be. 


What are the qualifications asso- 
ciated varying degrees with invest- 
ments? There are four main and two 
subsidiary qualities. The main ones 
are: (1) gross income, (2) after-tax 
income, (3) profit potential, and 
(4) liquidity. The subsidiary qualities 
are: (1) Acceptability collateral for 
public funds for discount purposes; 
(2) their more less arbitrary classi- 
fication risk riskless assets. 


all these qualities, liquidity un- 
doubtedly stands out the most de- 
sirable, especially with banks back 
the lending business. That why 
portfolio consisting solely short ma- 
turities, or, second choice, spaced 
maturity calendar with loss, rings 
the bell with today’s banker. 


Suit Investment Purpose 


But let check the other invest- 
ment qualities and see what type 
investment they are best obtained. 
want gross income? The vari- 
ous categories loans certainly the 
job better than government bonds, 
matter what their maturity. 
after-tax yield that are looking for? 
Tax-free securities beat governments 
for this purpose. profit potential? 
That will depend when the security 
purchased. we’re concerned about 
the bond’s acceptability security 
for public funds collateral for 
discount, need only remember that 
one government bond about good 
another. With little difference 
yield coupon income, choice fa- 
vors the shorter governments. 


we’re looking for the so-called 
riskless asset, will well inquire 
just what risks we’re seeking avoid. 
ket fluctuations? There are many se- 
curities high quality that are cer- 
tainly better than long intermediate 
market risks concerned. 


Liquidity, course, the prime 


All that the spaced maturity will ever accomplish will 
cause the bank rob the short end supply funds for loans 
during high demand periods, and then find itself sewed 
with the rest the maturities substantial loss. 


consideration. fill that need 
want short governments first all. 
They best fit the bill. And this junc- 
ture just well clearly recog- 
nize that asset should ordinarily 
expected meet more than one 
the investment qualities listed above. 
Under certain conditions the bond 
portfolio can made produce more 
than one quality, including liquidity, 
profits, and high tax-free income; but 
indispensible first requisite 
establish maximum liquidity the 
bond account. 


How many times have bankers been 
heard remark, bargains the 
bond market always come when 
haven’t any money with which take 
advantage The truth the 
matter that that can only done 
second step following the estab- 
lishment the utmost liquidity the 
bond account and maintaining until 
the bargains come, and they always 


WALTON MATTHEWS 


do. That means that the bond ac- 
count cannot carry double load 
initially rendering any investment 
quality other than liquidity. 


Choose Loans for Income 


order just nail down that 
thought still further, let’s see what 
assets produce the other investment 
qualities and how they fit into over- 
all bank operations. Gross income be- 
fore Federal taxes, out which comes 
the money needed for the payment 
salaries, interest cost time de- 
posits, and general running expenses, 
comes from loans, not from the gov- 
ernment bond account from tax- 
free securities. does come from 
the latter, one two things must 
true: either the community which 
the bank question operates pretty 
well insulated from the economic 
forces work the rest the coun- 
try, the bank stands badly need 
some new loan applications. 


Part the net operating profit 
any bank comes from the part in- 
terest income from loans and service 
charges that left over after all oper- 


ating expenses have been met, and 


such residue has been subjected the 
Federal income tax. The rest net 
operating profit comes from after-tax 
yield governments plus tax-free in- 
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Money moved the 
and still does 


doesn’t make any difference how small how large your 
protection problem you'll find practical efficient solution 
Federal Insurance Policy. Our years experience, our 
broad intimate knowledge protection techniques, our proven 
ability and complete facilities, plus willingness apply fresh 
thinking unusual circumstances are your assurance the 
best protection. this interest individual problems that 
has enabled introduce many the protection standards 
that are today serving the entire financial industry. 


FEDERAL INSURANCE COMPANY 
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into which has been merged 


THE UNITED STATES GUARANTEE COMPANY 


CHUBB SON, Managers 


John Street, New York 
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come. That isn’t the way income 
tax return made out, but the 
way bank run relation over- 
head, taxes and profits. 


viewed, the investment qualities 
required produce any one the four 
principal investment ends become even 
clearer. The importance liquidity, 
meaning the ability convert gov- 
ernment bonds into other assets 
good opportunities for yield improve- 
ment present themselves, becomes ob- 
vious. But the government bond ac- 
count can’t reasonably expected 
everything else well. may 
made contribute more substantially 
gross income long and careful 
planning, but, repeat, this end 
should sought only after maximum 
liquidity has first been established. 

clear picture the relationship 
between specific assets and liabilities 
will further assistance pin- 
pointing the proper function the 
bond account. Assets properly off- 
setting demand deposits are working 
balances and required reserves, short- 
est term governments, and loans and 
discounts. Those representing employ- 
ment time deposits are small work- 
ing balances, required reserves, inter- 
mediate governments and mortgage 
loans. Assets representing investment 
capital funds would include all re- 
maining governments, tax-free secu- 
rities all maturities, Federal Reserve 
Bank Stock, banking house, and fur- 
niture and fixtures. 


The nature the three types 
liabilities determines large measure 
the type asset which the funds 
they represent may properly em- 
ployed. 


Tax-Exempts for Capital Funds 


The relationship between tax-free 
securities and the capital account per- 
haps requires further comment. Sim- 
ply stated, it’s the stockholders’ mon- 
ey, and they’re entitled the best 
tax-free income they can get with 
complete safety. There’s better 
means achieving that end than 
doing judicious job investing 
tax-free securities any capital funds 
remaining after all other fixed assets 
have been provided for. 


may well consider here our 
most recent opportunity achieve 
bond portfolio with maximum 
uidity and relatively good yield, and 
why was generally missed. The op- 
portunity came the first half 1954, 
and arose out the Federal Reserve’s 


easy” money policy. The high- 
est bond prices occurred March and 
April. that time practically every 
government bond account could have 
been converted into shorts loss 
and, many cases, very substan- 
tial profits, subject only long-term 
capital gains taxes. 


Generally speaking, wasn’t done 
for three reasons: (1) Very few bank- 
ers had any preconceived plan 
what they wanted with the bond 
account what the bond account was 
supposed for them over- 
all operating basis. (2) Banks were not 
willing take temporary loss 
current income increase liquidity. 
(3) The value capital gains 
offset current earnings was over- 
looked. But all three, the first was 


probably the most important. 


this Monday morning quarter- 
back’s opinion, based numerous 
conversations with bankers that 
period, that the psychological hurdles 
are too great expect any banker 
completely convert into shorts such 
time, unless has fully made 
his mind far advance the oppor- 
tunity. far more promising avenue 
start with the objective 
achieving the desired degree liq- 
uidity and make whatever progress 
may possible under present condi- 
plan” it. 

Approximately five years from now, 
the 1961 will mature. The bulk 
most bond accounts mature that 
time earlier. simply confining 
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BILLIONS DOLLARS 


LAST WEDNESDAY MONTH 


140 
120 
TOTAL LOANS 
AND INVESTMENTS 
100 
DEMAND DEPOSITS ADJUSTED 
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LOANS 


OTHER SECURITIES 


TIME DEPOSITS 
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purchases maturities one year 
less during that time, regardless 
whether money easy tight, some- 
thing close maximum liquidity will 
attained the simple passage 
time. During that time, there prob- 
ably will opportunities hasten 
the process. These will occur when 
there are temporary periods easier 
money and consequent rallies the 
market. Some intermediate bonds will 
get back cost, making possible 
shorten these maturities without loss. 


When tax losses are taken, at- 
tempt should made take them 
market rallies. Instead going 
into similar longer maturities for 
tax loss replacements, will well 
into shorter maturities including 
averaging down shorter maturities al- 
ready owned that show loss. From 
time time, when the market ap- 
proaches extreme depression and when 
intermediates are yielding substan- 
tially more than longs, suggested 
that the book cost intermediates 
about 1961 averaged down 
buying additional amounts bonds 
already held. The object get the 
greatest possible amount the bond 
portfolio back into shorts the earli- 
est possible date. 


Periods Ease Relatively Short 


there any real evidence 
change money policy one ease, 
this program would call for pushing 
out into larger position inter- 
mediates about five-year maturity 
with the full determination reverse 
back into shorts while money still 
easy. With all economists predicting 
massive growth population, 
gross national product and demand 
for both long and short term credit, 
appears almost certain that periods 
easy money are going much 
shorter duration than periods 
heavy loan demand. 


this seems reasonable assump- 
tion, then the idea spaced ma- 
turity governments, especially one 
built they have been the past, 
during periods easy money and 
lesser loan demands, becomes 
anachronism present day govern- 
ment bond account management. All 
that the spaced maturity will ever ac- 
complish will cause the bank 
rob the short end supply funds for 
loans during high demand periods and 
then find itself sewed with the rest 
the maturities substantial losses. 


The bond account handled, de- 
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Growing? 


Look Continental when 

your business expands Utah 
the Intermountain West. For 
almost half century we’ve been 
helping banks, corporations 
and individuals with 
their business this area. 


We’d like serve you, too. 


The Continental Bank 


and 


MAIN OFFICE: 200 South Street 
CENTRAL BRANCH: 1575 South Stree 
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feats the whole purpose developing 
roll-over maturities average out 
interest rate levels. likewise falls 
down preventing conversion as- 
sets, except severe penalties, into 
either loans tax-free bonds when 
most desirable and profitable 
so. Interest rates shorts, during 
periods tight credit, will far exceed 
interest rates received intermedi- 
ates longs during the easier money 
periods that promise short 
duration. 


and when the whole government 
bond account becomes concentrated 


shorts, then spaced maturity cal- 
endar can undertaken which will 
substantially maintain liquidity and 
offer profits well. The longer ma- 
turities can then obtained when 
they are cheapest, sharp market 
dips, not has been done the past, 
near the tops market moves. 

The simple fact that really being 
back the banking business such 
comparatively recent experience 
that many banks, even today, have 
not fully made their adjustments 
that condition. Among the adjust- 
ments still necessary government 


Boston 


GOVERNMENT 
STATE MUNICIPAL HOUSING AUTHORITY 
PUBLIC REVENUE BONDS RAILROAD 
PUBLIC UTILITY INDUSTRIAL BONDS 
EQUIPMENT TRUST 
INVESTMENT STOCKS 


Knowledge, Experience, Facilities for Investors 


Members New York Stock Exchange 
Wall Street, New York 


PHILADELPHIA 


bond portfolio that designed 
adjunct all other bank opera- 
tions, not end itself. 


This writer sincerely believes that 
even greater profits lie ahead for 
American banking. The mere act 
properly servicing the credit needs 
dynamic and growing economy can 
hardly fail result increased earn- 
ings, only the country’s bankers are 
able adequately supply both the 
private and public credit required. 


What said here most emphati- 
cally not intended suggest ways 
and means going counter the 
over-all credit controls the Federal 
Reserve; most bankers will, the 
natural course events, ade- 
quate job relating their own credit 
policies the objectives the policy 
however, and with all possible empha- 
sis, that every banker’s advan- 
tage maintain himself position 
extend credit his own volition 
selective basis, rather than 
find himself periodically under the 
necessity withholding credit, and 
more less indiscriminate basis. 


New Books, Analyses 


FIRST WESTERN BANK TRUST CO. 
McKee Co., 900 Wilshire Blvd., 
Los Angeles. $5. Investment analysis. 


CANADIAN TRADE INDEX 1956. Cana- 
dian Manufacturers’ Association, 
Yonge St., Toronto, $10.—Complete 
reference for buying and selling 
Canada. 


GRACE CO. Harris, Upham 
Co., Dept. 120 Broadway, New 
York 5.—Field report. 


MONTECATINI; Arthur Wiesenberger 
Co.,-61 Broadway, New York 
$2.50.—Special study giant Euro- 
pean chemical company. 


PACIFIC NORTHWEST INDUSTRIES. 
Seattle-First National Bank, Ave. 
Cherry St., Seattle 14.—Annual 
review. 


SECURITY AND INDUSTRY SURVEY. 
Chval, partner, Institutional 
Dept. B-55, Merrill Lynch, Pierce, 
Fenner Beane, Pine St., New 
York 5.—Quarterly review that cov- 
ers every major industry, classifies 
450 securities according their in- 
vestment quality. 
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Governments Municipals 


William Hummer 


the Western world's second greatest enem inflation, has 
brought about deeply depressed government securit rices the wake sweepin 
advances most interest rates. 

Monetary authorities navigate difficult course between the twin reefs 
inflation and business overexpansion; storm signals are out, however, with 
sale and consumer prices both bulging since January. The task clear. 

Aggressively restrictive monetary policy the face soaring demand for 
loans has dramatically spotlighted limited supply and higher cost credit. 
hind this policy the announced intention Federal Reserve officials 
"squeeze the excess steam" out the boom. 


Autumn breezes are hailing seasonal rise business which will spur the 
already booming economy. alleviate seasonal strain credit, Fed open market 
operations are expected provide more than $1.3 billion bank reserves 
tween now and the end the year. 

Last year, billion was provided the same period but part this was 
due Treasury financing which needed support. 

point rising yields with material improvement 
sible further deterioration Treasury obligation prices: bill rates reached the 
highest level since March 1933 and are nearing per cent; the deficiency net 
free reserves member banks has risen from average about $200 million 
June and July more than $400 million since then; corporations and 
ities, formerly big prop for the Treasury market, have become net sellers with 
corporate holdings alone down estimated $500 million this year. 


sensational climb loan demand has accompanied the historic 
bond market decline. Thirst for loans corporations seems insatiable. 
the past two years, business loans reporting member banks have mounted per 
cent from $21 billion $30 billion. 

This broad transformation the nation's credit structure has radically 
altered the makeup banks' government portfolios: 

(1) holdings Treasury issues reporting banks have declined almost 
per cent since September 1954, from $35.7 billion $27 billion; (2) the 
great bulk bank selling has been concentrated bills and certificates; 
holdings these banks covered the Treasury survey are off per cent; 
holdings notes are about the same and bond ownership down only per cent. 


Money supply, composed demand deposits plus currency outside banks, 
only per cent higher than year ago. most recent years, the gain has been 
higher. However, the rate turnover demand deposits has been rising 
ily this year with obvious inflationary impact. Monetary officials are 
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closely watching velocity deposits well credit quality. 

The discount rate could raised again before the year out; the 
current per cent level highest since 1933; compares with the British 
rate per cent and rate high per cent the 1920s. The 
latest boost was the sixth since April 1955, when the rate was per cent. 
One need not seventh son seventh son divine that seventh rise 
could follow sustained acceleration loan demand. 


Fortunately, the Fed's policy restraint supplemented healthy 
Treasury surplus. This shrinks demand deposits somewhat and tends de- 
flationary, just deficit spending inflationary. 

Latest revised estimates place the budget surplus for the fiscal year 
ending next June $700 million. Spending anticipated $69.1 billion 
and receipts $69.8 billion. 

Interest cost the federal debt increasingly important item. 

will rise estimated $304 million total $7.2 billion the current 
fiscal year. 


The outlook for municipals remains unimpressive. increasing number 
new borrowings have been postponed state and local governments because 
higher interest costs. Total financing still looms large, however. 

Yields have been rising gradually but steadily and are nearing the June 
1953 peak. that time, many yields were about cent. 

New offerings for the final year 1956 are expected total almost 
billion, which was the amount the first six months. This heavy volume 
acts almost automatic deterrent any market improvement the near future. 

Turnpike bonds have provided the most spectacular example the 
market's adjustment. More vulnerable than bonds, yields these 
obligations have risen particularly sharply with the return the Maine Turnpikes 
and the Illinois Toll Roads rising above per cent. 


Latest Month Year 
Report Earlier Earlier 
Members Banks Leading Cities (in billions) 
Other loans for purchasing carrying securities...... 1.2 1.3 
Other loans (including 10.9 10.8 9.4 
All Member Banks (in millions) 
Borrowings Federal Reserve 935 690 740 
Yields (Moody's) 
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... this Chicago bank spends its 


present foreign business! 


The St. Lawrence Seaway will boom the 
Mid-west’s export trade through Chicago. 


But this bank hasn’t waited for it. 


Right now, today, the Continental Illinois 
has foreign department that one the 
biggest and busiest any bank America. 
For example, one recent typical day this 
department exchanged 1454 cables, wires 
and pieces mail with foreign countries. 


There foreign banking accommoda- 
tion that the Continental cannot provide 
—and with speed and completeness that 
will surprise you. 


have access over 33,500 banking 
offices over the world. are within hours, 
even minutes, them for the service 
correspondents and their customers. 


What would you like Katoomba? 


and Trust Company Chicago 


Lock Box Chicago 


Member Federal Deposit Insurance Corporation 
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CURRENT COMMENT 


The Banker the Market 


UDDICK LAWRENCE, vice presi- 

dent the New York Stock 

Exchange, speaking before the Pa- 
cific Coast Banking School: 


One inescapable conclusion 
drawn from our surveys that 
millions Americans are the 
threshold their first equity in- 
vestment. also apparent that 
the banking industry has direct 
part play this development. 

Uppermost, course, one un- 
contestable fact: banks are already 
key factor the stock market. 
Last year took look the 
rising level institutional activity 
the market and found that com- 
mercial banks and trust companies 
actually handled per cent the 
growing volume institutional 
business. Banks and trust com- 
panies specifically accounted for 
per cent pension fund volume, 
per cent trust and estate busi- 
ness, per cent profit-sharing 
plan transactions and roughly 
per cent the volume done 
non-profit organizations. 

Apart from their institutional 
role the market, the broad geo- 
graphic distribution the nation’s 
banks—their ability serve vast 
segments the public—is another 
factor that looms large the share- 
ownership picture Across the 
country there one bank serve 
every 8,000 the population, 
(compared with) one NYSE mem- 
ber firm office serve every 79,000 
people. 

When additional millions elect 
invest where will they turn for 
vey conducted showed per 
cent the country’s non-share- 
owning households would 
bank for advice about stock invest- 
ments, and per cent 
owning households would similarly 
their banks! 


Business Population 


USINESS BULLETIN, prepared and 
published The Cleveland 
Trust Co.: 


Along with its human popula- 
tion, the nation’s business popula- 
tion has recorded notable increase 


during the past decade. The num- 
ber operating businesses reached 
new high 4.3 million the end 
1955, according figures com- 
piled the Department Com- 


merce. This total may seem sur- 


prisingly large view the em- 
phasis placed the 
American business. true that 
large concerns conduct substan- 
tial part the nation’s trade and 
industry. Yet small business more 
closely woven into our economy 
than sometimes realized—in fact 
the above figure divided into 
our total population, have ap- 
proximately one business for every 
inhabitants. 


1929 some million businesses 
were operation. The trend was 
irregular during the next years, 
with decline the de- 
pression, advance through 1940, 
and another drop after the start 
World War II. The big expansion 
phase took place the five years 
1944-1948, which showed net 
gain more than one million busi- 
nesses. further moderate rise has 
occurred since 1948, spite the 
frequent news reports mergers 
and consolidations. 


Needed: Bank Capital 


SIENKIEWICZ, president 

the Central-Penn National 
Bank Philadelphia, speaking be- 
fore the Pennsylvania Bankers As- 
sociation Summer School: 


This expansion loans naturally 
raises question about the trend 
and adequacy bank capital: re- 
sources take care further eco- 
nomic growth. Capital accounts 
commercial banks, sure, in- 
creased from $8.9 billion 1945 
$15.8 billion May 1956, growth 
about per cent. But loans in- 
creased almost three times much 
the rate growth capital ac- 
counts. Moreover, while the ratio 
capital resources liabilities 
higher now than the end the 
war, continues the lowest 


Let assume that, except for 
some short periods minor adjust- 
ments, such 1954, economic 
stability will maintained and the 


present relationships between gross 
national output and bank loans will 
continue more less present. 
that basis, bank loans might 
well expanded some $40 
$45 billion $120 $125 billion 
1965. such eventuality, 
bank deposits also would rise 
$50 $70 billion $250 $275 
billion. sustain such deposit 
growth with safety and comfort, 
would necessary increase bank 
capital resources greatly absolute 
amounts and proportion en- 
larged liabilities. 

Even maintain the present re- 
lationships between capital ac- 
counts and deposit liabilities, 
would necessary strengthen 
the capital structure commer- 
cial banks some $10 billion 
the next decade projected eco- 
nomic growth. 


“No Duplication” 


OND LETTER, published the 
bond department the First 
National Bank Dallas: 

the new Federal Highway Act), 
some toll road bonds have been 
subjected market pressures 
investors who have seen maps 
the proposed system which suggest 
that the measure contemplates 
building freeways along approxi- 
mately the same routes some 
existing toll roads. Actually, how- 
ever, the Highway Act may prove 

The Act states explicitly that 
the most important object- 
ives this Act the prompt com- 
pletion the Interstate System. 
Insofar possible, consonance 
with this objective, existing high- 
ways located interstate route 
shall used the extent that 
such use practicable.” 


any event, there should 
duplication. suggest otherwise 
ignore political facts life. 
There are major toll roads under 
construction nine states. These 
states have Senators and 109 
Representatives. unlikely that 
they would countenance any act 
Congress these 
roads. 
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What seconds front the new 
Mosler Picture Window will show you 


Notice how customers seem attracted the modern, 
open look the Mosler Picture Window how 
seems put them ease. And note how obviously both 
customer and teller appreciate the convenience made 
possible Mosler’s ingenious deposit unit, which slips 


Note how stays view customer 
all times during transaction. Lid deposit 
unit made clear-view bullet-proof glass. 
It’s counterbalanced for effortless operation. 
Keeps drafts out yet allows customer 
see everything that’s going on. chance 
embarrassing errors 


Like find out more reasons why the Mosler 
Picture Window America’s finest and most 
practical equipment for drive-in banking? 
Mail coupon for brochure, today! 


Note how teller has 100% usable counter 
space inside window for change machines 
and other equipment. There space- 
wasting cut-away the 
counters that leave tellers with 
skimpy work area. Two big cash drawers are 
located below counter for coins, bills, storage. 


NAME, 


largest builders safes and bank vaults 
built the U.S. Gold Storage Vaults Fort Knox and 


ADDRESS 
Mosler 


bank vaults that withstood the Atomic Bomb at Hiroshima 
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THE MOSLER SAFE COMPANY, DEPT. BM-84 

320 FIFTH AVENUE, NEW YORK 

Please send your new full color brochure outlining all the features 
Mosler Picture Windows For Drive-In Banking, soon possible. 


out the touch single push-button and opens 
its own cover allow straight-in access customer’s 
hand. This the most easily accessible unit its kind. 
Most wind-resistant and safe, too. checks and money 
blowing away. risk customer’s hand. 
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EDITOR’S NOTE: Mere politically moti- 
vated muddling will never get anything 
done about restoring condition 
equilibrium our nation’s agricultural 
economy. The crying need for sys- 
tematic approach the problems in- 
volved, Such approach was recently 
presented address made Mr. 
Thomson before the Kiwanis Club 
St. Paul, Minn., which here repro- 
duced full. 


FACT that your organization 
has asked for speech agri- 
culture indicative the desire 

this area, which dependent upon 
prosperous farming conditions, 
sure that are moving toward 
permanent solution our agricultural 
problems. 


Anybody who sets out talk about 
the celebrated had 
wading deep water. 

American has been thorough- 
diagnosed and analyzed the 
American farmer. He’s been examined 
economists, agronomists, sociolo- 
gists and whole host self-appointed 
fact finders. course, politicians have 
been taking his temperature almost 
daily. pretend that can step 
and pull some new facts solutions 
out hat ask too much 
any one close 
these problems you are. 


All Want Prosperous Agriculture 
Yet, you and especially have 
vested interest the welfare the 
farm community. Minnesota one 
states which farm income ac- 
counts for more than 10% total 
personal income. Other states this 
area similarly situated are lowa, 
North Dakota, South Dakota, Ne- 
braska, Kansas, and Montana. And, 
you and know that all Americans 
have least indirect interest 
the welfare the farm community 
because the impact prosperity 
the farm has prosperity the 
nation whole. Besides purchases 


CAMERON THOMSON 


Vice Chairman the Committee for 
Economic Development; Chairman the 
Board, Northwest Bancorporation 


farm machinery, fertilizer, and sup- 
plies for his operations, the farmer 
important customer for clothing, 
food, and consumer’s durable goods. 
When, true now, the farm com- 
munity not proportionately sharing 
the growth the nation the ex- 
tent other economic groups are, this 
matter concern, and calls for 
search for sound means improve 
the situation. 


What want briefly today 
pluck out from the fog oratory 
which has recently engulfed considera- 
tion farm problems few essential 
ideas. These are ideas which col- 
leagues the Committee for Econom- 
Development and believe must 
understood are sure that 
incomes the farm keep pace with 
incomes off the farm. CED busi- 
nessman’s organization and our view- 
point that businessmen. But 


Toward Healthier Farm Economy 


Among the proposals contained this comprehensive treatment the many prob- 
lems besetting the nation’s agriculture one calling for the establishment 
Agricultural Stabilization Board whose members would chosen the President 
for long terms service after the fashion Federal Reserve Board Members. 


the viewpoint businessmen who be- 
lieve that what economically good 
for the country whole must 
good for agriculture well busi- 
ness. 


The Research and Policy Commit- 
tee CED January brought out 
national policy statement entitled 
Economic Policy for American Agri- 
culture. was chairman the sub- 
committee agriculture, group 
businessmen who worked out these 
policy recommendations based the 
economic facts about agriculture. 
While am, course, alone respon- 
sible for remarks here today, 
views reflect the practical thinking 
that went into the CED statement. 


The Farm Problem 


want first, endeavor make 
clear just what the farm problem 
today. And then want sketch 
program action illustrate the 
kind things think should done 
substitute steady improvement for 
annual crisis and political turmoil. 

Last month the President signed 
farm bill which includes some very 
important provisions, think, for re- 
storing permanent health the farm 
economy. comment some 
these along. But nobody pre- 
tends that this bill the whole answer. 
One its virtues, fact, that 
supersedes bill which the President 
had veto because thought 
carried backward rather than for- 
ward agricultural policy. The pres- 
ent law the nature com- 
promise and such contains some 
undesirable features which will also 


Discussions the Farm Problem 
often remind the old story 
the three blind professors and the ele- 
phant. The blind professors were con- 
fronted with elephant and asked 
describe what the animal was like. 
One grabbed hold the trunk and 
pronounced that the elephant was 
long and thin and wiry like big 
snake. Another grabbed ear and 
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compared the elephant large bat. 
The third latched one the 
elephant’s legs and likened the animal 
stolid oak. 


today the army experts, well- 
wishers and interest groups who con- 
cern themselves with farm problems 
tend seize part the farm 
story and draw immediate conclusions 
about the whole. One points the 
huge piles surpluses and says the 
farmer has been living dream 
world government handouts. An- 
other looks falling farm incomes and 
concludes that all farmers are poor 
church mice. third sees the moral 
fibre the nation torn asunder be- 
cause thinks the family farm dis- 
appearing. The resulting picture tells 
little more about the real farm 
problem than the blind professors told 
about the elephant. 


want, the start, disown all 
these stereotypes. The American 
farmer one the world’s most suc- 
cessful producers. Even the Russians 
swallowed their ideology enough 
come learn his feet. 


Farm Workers Needed Industry 


The American farmer has adapted 
technology his work fully expert- 
and successfully industry and 
labor have. recent years produc- 
tivity per man hour the farm has 
increased substantially more rapidly 
than industry. Thanks its good 
productivity record the farm com- 
munity, practically every year since 
the turn the century, has been able 
release hundreds thousands 
workers without whom the phenome- 
nal growth industry 
would not have been possible. 

While total farm income has de- 
clined serious 31% the last few 
years, income per farmer has declined 
about Any decline income per 
farmer these times danger sig- 
nal. But commercial farmers aren’t 
poor church mice. The trek from 
the farm the city continuing. The 
market for farm products expands only 
slowly relation the market for 
industrial goods; this inevitable 
developed society such ours. 
right and proper therefore that, 
result the tremendous technological 
developments farming, farm income 
should spread over fewer people 
each year. That’s what happening. 
Most commercial farmers are making 
good living today because many 
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farmers are willing send their sons 
and daughters work towns and 
cities. 

And let’s not label the American 
farmer ward the state just yet. 
Less than half the value farm pro- 
duction underwritten any kind 
price support. Nor has the state 
some other impersonal authority taken 
over the family farm. Families farm 
most the farms know of. And farm 
families today own lot more their 
farms than they did the ’20’s and 
Farming still predominantly 
family business. 


No. There farm problem today 
serious one, think. But none 
these popular ideas tell much about 
it. 


Three Major Aspects 


CED see the farm problem 
three parts: 


First: There has been too much pro- 
With about billion worth sur- 
plus commodities now govern- 
ment hands, obviously too much 
land, labor, and other productive 
resources have been devoted pro- 
duction these products. 


Second: The commercial farmer, 
compared his counterpart off the 
farm, subject chronically un- 
stable income for reasons very 
largely beyond his control. are 
all familiar with how the farmer 
considerable extent the 
mercy weather. Small changes 
total farm production—which 
single farmer can control—cause 
big changes prices and incomes 
for all farmers. The farmer cannot 
adjust his production readily 
changes demand the way indus- 
try can. Every year the farmer 
goes out limb with his produc- 
tion plans. guesses wrong 
unforeseeable conditions develop, 
the farmer’s income may plummet 
disastrously. need only cite the 
wild descent hog prices 1955. 


The third important aspect the 
farm problem the million and 
half farm families the country 
who have too little land and too 
few productive resources earn 
more than subsistence living 
solely out farming. Most these 
farmers are the South, though 
there are appreciable numbers the 
cutover areas the Great Lakes 
States and the Northwest. Very 
little, anything our postwar 
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farm programs has been assist- 
ance these low-income farmers. 
They produce too little benefit 
sufficiently from price supports. 


Each these problems—farm sur- 
pluses, the instability farm income, 
and sectional farm poverty—result 
whole part from failures pub- 
lic policy. Farm surpluses, particu- 
larly, result from our failure help 
farmers readjust from wartime condi- 
tions peacetime conditions. part 
the instability farm income stems 
from the same failure. 
policy for agriculture has, far, 
failed provide adequate remedies 
for those pockets farm poverty 
which should national concern. 
Because failures policy ac- 
count for much these basic farm 
problems think only fair ask 
today for special consideration the 
farm problem from all the people 
the ask all the people 
the country share the cost 
special, temporary adjustments 
that revised farm program may 
have good chance bringing perma- 
nent benefits the farm community. 


Program for Action 


Defining the farm problem this way, 


possible right off the bat make 
two important generalizations about 
program action help the farmer 
get his fair share our prosperity. 
the job. need coordinated action 
against farm surpluses, the insta- 
bility farm income, and farm pov- 
erty. one tool enough. 
Second, need make start 
right now. Every year duck these 
issues makes the job more difficult. 


cannot solve the farm problem 
one year even two three. 
might able have the kind 
stable, expanding farm economy 
want five years—if set 
about now. 


For the past decade have fol- 
lowed one-track policy agricul- 
ture—a policy attempting under- 
pin the commercial farmer’s income 
with high, rigid price supports for 
selected number commodities. This 
policy came into its own during World 
War II. was adopted partly help 
the farmer with his gigantic wartime 
task feeding the allied world, partly 
give the farmer the assurance that 
after the war would not aban- 
doned completely free market 
which would bring him another de- 
pression like the ’30’s. 


not one say that everything 
about this policy has been bad. Dur- 
ing the war the American farmer de- 
livered the goods magnificently. Per- 
haps this policy helped. peacetime, 
high price supports undoubtedly have 
had temporary stabilizing effect 
the incomes commercial cotton and 
wheat producers particularly, but 
cost surplus accumulations. 


But today the inadequacies this 
one-track policy stick out all over. 
The government has been accumula- 
ting and storing surpluses stag- 
gering rate—$2 billion fiscal year 
1953; billion 1954; just over 
billion 1955; and more than 
billion the first months 
fiscal 1956. 


the same time,. pockets serious 
rural poverty persist. Finally, for some 
time now has beén quite obvious 
that high price supports have not been 
operating for the commercial farmer 
the way they were supposed to—they 
have not maintained prices the face 
over-production and lessened 
demand such has been the case 
since the end the Korean War. 


High price supports, they are 
work all, must accompanied 
effective production controls. the 
past few years the acreage-control 
system has broken down almost en- 
tirely. 1955, for example, cotton 
production increased despite addi- 
tional acreage controls. Stringent con- 
trols wheat did bring decreases 
production but acreage diverted from 
wheat resulted serious surplus 
feed grains. 


Why are high supports and acreage 
controls not suitable for bringing pro- 


BANKERS MONTHLY 


—, 
Bank 
4 cy 
\ 


ANNOUNCING 


The Consolidation Four 
Outstanding Financial Institutions 


BROADENED BANKING AND TRUST SERVICE 


Effective after the close business August 31, 1956, the 
Detroit Wabeek Bank and Trust Company, The Birmingham 
National Bank, and Ferndale National Bank are consolidated 
with The Detroit Bank, under its 107 year old Charter. 


identify the expanded scope its services, the name 
the consolidated institution will be—The Detroit Bank and 


Trust Company. 


The strategically located offices Detroit, Birmingham, 
Ferndale and Southfield will bring complete 
established banking and trust service every segment 


community life. 


This expansion services, facilities, geographic coverage, and 
resources will provide for every personal business financial 
need the hundreds thousands depositors and customers 


the combined institutions. 


DIRECTORS 
Calvin Bentley Frank Eaman Ralph Hubbart Harry Pierson 
President Butzel, Eaman, Long, Chairman of the Board Chairman of the Board 
Owosso Savings Bank Kennedy Allied Products Corp. Detroit Harvester Co. 
Frederick C. Matthaei Cleveland Thurbe 
The Edison Fisher American Metal Products Miller, Canfield, Paddock Stone 
James McMillan Herbert B. Trix 
Willard Cornelius Herbert Gardner Director President 
Chairman Senior Vice President Ferry-Morse Seed Co. W. M. Chace Co. 
y Parker Rust Proof Co M CI 
H. Gra uzzy >. David Widman 
1 Vice Chairman Automotive Materials Corp. “ake The Murray Corp. of America 
e call William R. Yaw 
Joseph Dodge Charles Hewitt Raymond Perring President 
Chairman Vice President President Wabeek Corporation 
O 
e 
i- 
n 
THE CENTER INDUSTRIAL AMERICA 
Complete Banking and Trust Services 
> 
OVER CENTURY COMMUNITY SERVICE CONVENIENT BANKING OFFICES MEMBER FDIC 


September 15, 1956 


| \ 
| 
| 


converting 


Rapid Conversion 


your 

usable 
funds 


you’re interested collecting checks with utmost speed, you’ll want copy 
this new booklet. 


describes and illustrates the methods and systems that First National City 
has set help its correspondents throughout the country... 


Gain substantial amounts available funds 
Assure faster presentation items 
Reduce credit exposure 


Our correspondents benefit from system that provides for direct sendings 
the same evening deposit. This means the quickest availability funds 
and the earliest possible presentation with resultant prompt return unpaid 
items. Our round-the-clock, seven-day-a-week transit service can work 
your advantage. 


The booklet yours for the asking. After you’ve read it, welcome 
the opportunity review your collection procedures and outline detail 
just how the facilities the booklet describes can service your own 
particular case. 


Head Office: Wall Street, New York 
Overseas Branches, Offices and Affiliates Offices Greater New York 
Around-the-clock Transit Service Collections Credit Information 
Bond Portfolio Analysis Complete Securities Handling Facilities 
Dealers State and Municipal Bonds Participation Local Loans 
Personalized Service World-Wide Banking Facilities 
Complete Metropolitan New York Offices Coverage 


Member Federal Deposit insurance Corporation 


duction into line with prospective 
market requirements? For one thing, 
they not discriminate between areas 
which should out wheat and 
those which should stay in; nor 
they differentiate between the man 
who has expanded and the farmer 
who has not. Nor there adequate 
distinction between the situation 
different classes and grades wheat. 


realize, course, that the farm- 
ing community has invested great 
deal the expectation continued 
high price supports. Land values have 
increased sharply and many additional 
dollars have been invested equip- 
ment the result decade high 
price supports. pull the rug out all 
sudden and revert price sys- 
tem which cleared the market without 
surpluses would mean severe loss 
for many commercial farmers. 


Nor contend that could have 
healthy and stable agriculture 
the basis free-market prices alone. 
But this only say that policy 
relying entirely free-market prices 
high, rigid supports. believe that 
both free prices and limited flexible 
price supports have part play 
program action help the farmer 
today. But also believe lot more 
needed. 


And action needed right now. 
have postponed facing needed 
adjustments the farm economy for 
ten years. effect, have not yet 
helped the farmer reconvert from 
wartime economy peacetime— 
should set ourselves 
don’t think five years 
and get work coordinated pro- 
gram combatting farm poverty, 
farm surpluses and the instability 
farm income. 


The Farm Bill 


Getting down specifics, this the 
kind action and colleagues be- 
lieve should taken restore the 
farmer his fair share our nation’s 
prosperity: 

First, farm surpluses—the problem 
too much land and other resources 
being devoted few commodities, 
notably wheat and cotton. 

There substitute free com- 
petitive economy for gradually re- 
ducing the price supports under wheat 
and cotton. The pace which they 
should reduced and the discrimi- 
nations that should made for crops 
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differing grade are difficult techni- 
cal questions, requiring careful study. 
The important thing, however, that 
must gradually get ourselves off 
the hook high, rigid price supports 
for these items. 


The most important accomplish- 
ment this year’s farm bill, think, 
that retains the principle 
price supports and rejects 
rigid supports. sure there are 
some backward steps—notably new 
statutory price support for corn with 
attendant acreage controls 
applied those who not join the 
established corn price support pro- 
gram. This bound produce 
embarrassing corn surplus add 
the stocks wheat and cotton now 
hand. 


want also make clear that the 
two-price system for cotton inserted 
the Congress the recently 
enacted farm bill not sound pro- 
vision. The new law requires the Com- 
modity Credit Corporation make 
cotton available exporters sub- 
stantially lower price than the domes- 
price. The purpose this provision 
reestablish and maintain our his- 
toric share the world market. But, 
CED pointed out its statement 
agriculture, two-price system 
would harmful our relations with 
friendly allies, and might well lead 
series counter-measures that 
would restrict world trade. al- 
ready clear that the advantageous 
price foreign textile manufacturers 
will put squeeze our own pro- 
ducers, and will probably lead not 
only export subsidies but also 
import quotas textile goods. 


However, the fact remains that the 
way clear most cases for grad- 
ual reduction the high supports 
under average grades wheat and 
under cotton which have been causing 
much embarrassment. 


emphasize the word 
look for transitional period—may- 
five years—after which farmers 
will able make satisfactory in- 
comes growing wheat and cotton 
prices that clear the market without 
the accumulation excessive sur- 
pluses and without acreage controls. 
This means fewer farmers will pro- 
ducing cotton and average-grade 
wheat. This means somewhat larger 
farms. This means somewhat lower 
land values some parts the coun- 
try. 


These are major adjustments for 
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some farmers. not pretend they 
can achieved overnight. Supports 
must let down gradually. addi- 

tion, not believe the farmers con- 
should made foot the 
whole bill for these adjustments. The 
nation’s interest stable, healthy 
farm economy demands that all 
the necessary adjustments. 

That’s why propose, point 
number two program rid our- 
selves chronic farm surpluses, 
program paying the farmer take 
land out production—a soil bank, 
you will, though that label comes 
lot different packages these days. 


Soil Bank 


The President has called the soil- 
bank idea concept rich with promise 
for improving our agricultural situa- 
tion.” would like second that. 
understand it, the general goal 
the administration’s soil-bank plan— 
withdraw from production enough 
land hold production substantially 
balance with demand the grad- 
ually reduced price support levels. 
would like see somewhat more land 
withheld, practicable, order 
permit some working off govern- 
ment stocks. 

also believe any soil-bank plan 
should have the following general 
characteristics: 


should compelled rent sell 
his land the government. 


parts our agricultural econ- 
omy, emphasis should placed 
withholding whole farms, rather than 
pieces large number farms. 
Particularly among low-income farm- 
ers, the need for farm consolidation 
urgent. But even commercial wheat 
and cotton farms should emerge from 
this transition somewhat larger. 
soil bank should used encourage 
such trend. Lack this emphasis 
the administration’s soil-bank pro- 
posal is, opinion, its most seri- 
ous weakness. 


Rentals should firm con- 
tract for period years—say five— 
that the farmer can count funds 
moves off the farm. Provision 
might made for the farmer ob- 
tain the entire amount advance. 
Any purchases land the govern- 
ment should confined cases where 
permanent retirement the land for 
conservation for conversion into 
park land the like contemplated. 


Land rented the government 
should withheld from any use ex- 
cept possibly grazing woodland. 
However, should returned its 
owner the end the contract period 
without any strings attached. 
course, rents other than for tempo- 
rary withdrawal from production 
desirable acreage are set attract in- 
ferior land—and and large they 
should set—the returned land 
may only profitable under the new 
price structure for grazing forestry 
purposes. such cases, however, the 
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soil bank will have served its purpose 
encourages the farmer merge 
sell neighbor, move off the 
farm, turn livestock where the 
prospects more rapidly expanding 
market are much better than they are 
the market and cotton. 


policy gradually reduced price 
supports coupled with soil bank will 
have administered one way for 
wheat, another way for cotton, and 
perhaps third way for feed grains. 
Acreage controls will needed during 
the transition. But means 
impossible look forward after five 
years under such program the end 
our present pressing surplus prob- 
lem—and the end acreage con- 
trols. There would reiatively less 
farmers dependent for their livelihood 
wheat and cotton. But there would 
relatively more feed grains and 
livestock. the nation’s income 
grows, people are likely eat sub- 
stantially more meat than they are 
eating now even though consumption 
wheat and cotton will probably not 
rise very fast. 


course the farming community 
must have something more look for- 
ward than these readjustments. 
Farmers have right expect simul- 
taneous and effective action pro- 
mote greater income stability. 
should permanent part the agri- 
culture policy this nation pro- 
mote income stability the farm. 


There are lot ways this. 
But they boil down government 
action iron out sharp and tempo- 
rary price variations key farm prod- 
ucts. The key word here 
does good support the 
price wheat, for example, level 
that encourages production over the 
long run increase faster than con- 
sumption. We’d quickly back the 
old surplus mess again. Over the long 
run the market must the primary 
guide for farm prices. But just gov- 
ernment, through monetary and fiscal 
the business cycle, government 
should take specific, special action 
curb extreme fluctuations farm 
prices. 


Techniques for the Job 


Two techniques are hand for this 
job: 

The government can buy give 
loans crops connection with 
storage program. When there 
temporary drop demand un- 
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usually large crop, stocks govern- 
ment hands would increased; when 
demand production back nor- 
mal, stocks would reduced. 


Or, under conditions safeguarded 
prevent misuse, the government might 
make production payments during the 
transition period farmers represent- 
ing some part the difference be- 
tween the actual market price and the 
price that would prevail under condi- 
tions high employment and normal 
yields. 


theory, while production pay- 
ments interfere less with market price- 
making forces, there isn’t much 
choose between production payments 
and price supports tools for promo- 
ting income stability. all depends 
the level chosen support prices 
and the crops which are made eligible 
for support. will people who will 
have make these decisions and the 
best assurance can have fair and 
effective action found the 
calibre the people chosen the 
deciding. 


Agriculture Stabilization Board 


Obviously they should people 
close the farm community and 
people capable discriminating be- 
tween long-run economic benefit and 
short-run political advantage. this 
end have recommended the estab- 
lishment Agricultural Stabiliza- 
tion Board. Members this Board 
would chosen the President for 
long terms service fashion 
Federal Reserve Board members. 
The Secretary Agriculture might 
serve the Board’s chairman. 
course the Board would report Con- 
gress least once year. 


One the main responsibilities 
the Board would determine the 
support level time temporary 
drops demand and give broad 
supervision the operation any 
government storage program. The 
Board might also designate those 
crops eligible for support. 


non-partisan, decision- 
making authority like this urgently 
needed insure that get effective 
action stabilize farm incomes 
such means are recommended herein 
without running into squalls sur- 
pluses again. The alternative 
write into basic farm legislation rigid 
formulas relating support prices 
stocks various commodities. Not 
only would these formulas operate in- 
flexibly and tend lag behind chang- 
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ing conditions but writing them 
Congress entails maximum poli- 
ticking for short-run gain and mini- 
mum emphasis long-run eco- 
nomic benefit, was illustrated only 
too clearly the recent farm debate. 


Just important solving the 
farm surplus problem and promoting 
greater income stability the farm 
the need for program action 
help low-income farmers. Accord- 
ing the 1950 census more than 
quarter the farms the United 
States had product sales less than 
$2,500. Half these had product sales 
between $250 and $1,250. And these 
are full-time farmers, not the portion 
farm families who earn sub- 
stantial part their earnings off the 
farm. 


all the people the country enable 
these farm families share the 
country’s prosperity greater ex- 
tent than this. would worth con- 
siderable cost money and energy 
help these million and half families 
become more efficient producers 
and more important consumers: 


The job calls for two lines action: 


speed the movement these low- 
income families from farm non- 
farm jobs. substantial portion the 
migration out low-income farm 
areas during the past years has con- 
sisted producing farmers. For ex- 
ample, the farm population the 
South declined about 34% between 
1940 and 1950 while farm population 
the rest the country declined 
22%. But even these substantial fig- 
ures are not enough. 


Second, need program assist 
low-income farm operators improve 
their farming methods, enlarge 
their farms, and obtain necessary 
credit. 


Ways Action 


only briefly sketch the kinds 
action might take under these 
headings. There’s clearly job here 
for the Federal and state employment 
agencies. They should undertake 
intensive information campaign 
acquaint low-income farmers with job 
openings and living conditions 
towns and cities, not just their own 
states, but other states well. 
may important have job wait- 
ing before leaving home. And may 
worthwhile some areas offer 
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WANT MONEY! 


and 
Willing Pay For It! 


OLD STYLE 
Large Size Paper Money 


ROLLS BRAND NEW COINS 
lc, 5c, 10c, 25c, 50c Prior to 1956 
e 
GOLD COINS 


$1.00, $2.00, $3.00, $4.00, $5.00, 
$10.00, $20.00, $50.00 


Collections U.S., Foreign and Ancient 
money from estates private collectors 
purchased for cash. 


Check Your Files—Look Through Your 
Vaults—and Contact Us. 


Tel.: 2-2580 


_ 


Your bank's name in tasteful and enduring bronze 
or aluminum is a prestige-bullding ambassador, Names 
of your personnel on desk plates of impressive metal 


add dignity, too. 

INDIVIDUAL LETTERS 
ALL SIZES, METAL PLASTIC, 
provide ideal permanent signs for 
both inside and outside your build- 
ing. For finest metal signs, desk 
plotes in metal and plastic, ond 
display cases at most economical 
prices, write for our newest com- 
plete catalog 


10” one line copy, $7.50 
10” two lines copy, $9.00 
bronze easel other styles available 


Tablet Headquarters” 
UNITED STATES BRONZE SIGN INC. 


570 B'way Dept. New York 12, N.Y. 


DESK 
NAMEPLATES 
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Verne Bartling 
Vice President 


Raymond Becker 
Vice President 


your part the country this 
map—and the names we’ve put there. 
These men are specially trained and experi- 
enced putting the facilities The First 
National Bank Chicago work your 
problems. 


They’re from Division one the 
Divisions our Commercial Department. 
Each Division serves one group industries 
exclusively, and Division specializes 
banks and bankers. These men know the 
business, and the services they can offer you 
are valuable, timely and effective. 


The men your territory can put the 
knowledge any all 
our lending Divisions work for you. 
And they’re your pipeline our experts 
management, evaluation bond portfolios, 
operations, remodeling and advertising. 


Let man from Division explain all the 
benefits correspondent relationship with 
The First National Bank Chicago. Drop 
line now and let know when would 
convenient have him call you. 


The First National Bank Chicago 


Building with Chicago since 1863 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


— 


Joseph 


4 


rth Dunn David Tomaso 


hese are men our VIVISION 

bi 


your bank 


NORTHEAST 


d Floyd Nevin 


Fre 


John Tull John 


OUTHEAST 


Facts 


~NEW HOUSING AUTHORITY BONDS 


The following information New Federal Housing Authority bonds has been 
compiled the investments committee the Florida Bankers Association. 


Date first sale: July 17, 1951. 
Amount: $160,000,000. 


Including the issue June 27, 
1956, the total New Housing Auth- 
ority bonds issued date $2,175,- 
179,000. estimated that approxi- 
mately $400,000,000 additional bonds 
will issued each year for the present. 


date 429 cities political 
subdivisions have issued New Hous- 
ing Authority bonds. The largest in- 
dividual loan was one $31,800,000 
for the Dallas Housing Authority, sold 
June 1954; and the smallest, $161,- 
000 sold for Canyon, Texas 1951. 


Maturities range from 1956 
1996. The bonds each issue are se- 


MEAD OFFICE: TOKYO JAPAN 
BRANCHES: 155 throughout Japan 
NEW YORK BRANCH: 

120 Broadway, New York 5, N. Y. 
LONDON BRANCH: 
82, King William St. London, E. C. 4 


Correspondents all the world 


cured first pledge annual con- 
tributions payable 
pursuant Annual Contributions 
Contract between the Public Housing 
Administration and the Local Public 
Agency issuing said bonds. Said an- 
nual contributions are required 
made directly the fiscal agent 
the Local Public Agency amount 
which, together with other funds 
the Local Public Agency actually 
available for such purpose, will 
sufficient pay the principal and 
interest the bonds when due. 


The United States Housing Act 
1937, amended, solemnly pledges 
the faith the United States the 
payment the annual contributions 
the Public Housing Administration 
pursuant the aforesaid Annual Con- 
tributions Contracts, the opinion 
Hon. Herbert Brownell, Jr., Attor- 
ney General the United States, 
evidenced this excerpt from his 
the United States: summary, 
pay annual contributions entered 
into the PHA conformance with 
the provisions the Act valid and 
binding upon the United States, and 
that the faith the United States has 
been solemnly pledged the payment 
such contributions the same 
terms its faith has been pledged the 
payment its interest-bearing obli- 


Tax Exemption: act Con- 
gress income from the bonds free 


all federal income taxes, and also 


free local tax within the state where 
issued. 


Denominations: Coupon bonds 
$1,000 denomination may regis- 
tered principal only fully regis- 
tered principal and interest, and 
are interchangeable. 


Callable: Bonds callable: after 
years 104; after years 103; 
after years 10214; after years 
102; after years 101; after 


years 100. The retirement bonds, 
called less than total amount, 
will inverse order. 


Coupon Rates: Each issue carries 
the same coupon rate for all maturi- 
ties. Rates are multiples 


1%. 


Since the bonds are regarded 
general obligations, they are eligible 
for investment Federal Reserve 
member banks and non-member banks 
without limitation amount. 
Also, they are eligible for investment 
trust funds, insurance companies, 
and savings banks. 


10. Risk Asset Classification: The 
Comptroller the Currency has nev- 
issued ruling classifying New 
Housing Authority bonds riskless 
assets; however, are informed that 
the primary computation shows 
unsatisfactory risk asset ratio, na- 
tional bank examiners pursue the poli- 
recomputing the ratio classify- 
ing New Housing Authority bonds 
additional assets.”’ 


11. Enabling legislation authoriz- 
ing the formation public housing 
authority units has-now been passed 
states plus Hawaii, Alaska and 
Puerto Rico. The only states which 
have not passed such legislation, ac- 
cording information received, are 
Iowa, Kansas, Oklahoma, Utah and 
Wyoming. 


12. Purpose offerings: 


retire temporary notes local 
authorities outstanding. 


repay advances from the 
Government. 


furnish funds complete 
about 100 low rent projects. 


13. Legal opinion given each 
issue. 


14. Given the highest investment 
rating (Al+) Moody’s Investors 
Service, Standard and Poor’s Statis- 
tics, and Fitch Survey. 
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Word Bankers 
Population Trends 


50% More 
New Adults 
Than 


OPULATION trends and age groups 
are much importance 
far-sighted bankers are crop yields 
employment graphs. The men who 
have studied population figures for 
the coming ten years are keenly 
aware that they must act now 
meet unusual situation ahead. 


’65, our population will have 
risen 190 million persons. How- 
ever, not the increase mil- 
lions over today’s population that 
startling, the way which these 
millions are grouped age that 
causes concern. 


The lean times the thirties and 
the lush post war years, plus longevi- 
ty, started trend that will give 
strange emphasis youth and old age 1965. There 
not much concern among bankers about million 
persons who will years older there about 
tremendous group millions who will the 
year age bracket (almost 30% our entire popula- 
tion). This represents the impact our population since 
the arrival World War babies started. 


1965, the new year olds entering the family for- 


mation age bracket will 50% larger than the 


crop. Bankers who have won this group through 
SCHOOL THRIFT will find that they have also won 
the financing that goes with new families mortgages 
and loans for cars and other needs plus the savings and 
checking accounts that follow. will difficult indeed 
for banks that have not integrated with this rising tide 
youth maintain their position, since large volume 
Mr. and Mrs. Sixty-Five’s income will already 
earmarked for necessities. Any financial institution that 
serves public banking needs might better plan today 
serve many possible this vastly increasing army, 
tomorrow. 


Let’s see what happens bank that foresees all 
these population changes and decides prosper now 
rather than lose ignoring conditions ahead. 


pupil who starts SCHOOL THRIFT the 5th 
grade now will have had eight years thrift training 
primary and high school grades and will 
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work college for one year. 
will well acquainted with the bank 
that has been real service, and will 
indeed regard HIS bank. will 
prospect. 


the business SCHOOL 
THRIFT install this program 
schools and banks. interview 
School Boards, Superintendents, and 
Teachers, taking care all details 
and supplies. supervise setting 
complete with various keep- 
ing systems. All details promotion 
are provided. generation experi- 
ence gives “know how” about 
SCHOOL THRIFT; making suc- 
cessful installations each succeeding 
year with minimum concern trouble sponsoring 
institutions. 


Bankers adding SCHOOL THRIFT their services 
today will develop permanent contact with their local 
school, holding enviable position the area for future 
customers. starting now with SCHOOL THRIFT, 
programs will take hold advance school populations 
that will twice large today. These are some 
the reasons why bankers are watching population trends. 


Act today assure your banks growth the to- 
morrows come. The coupon below for your con- 
venience letting know that you are interested 
knowing more about School Thrift. 


SCHOOL THRIFT INCORPORATED 
826 South Broadway Yonkers, 
Gentlemen: Please send information School 
Thrift. 
| Name | 
| Bank 
Street 
City State 
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THE LOAN-DEPOSIT RATIO 


How Bankers Feel About 


The view that and the supervisory agencies must become 
reconciled permanently higher loan-deposit provokes some 


interesting comments. 


EDITOR’S NOTE: article which appeared BANKERS MONTH- 
for June 15, Professor Raymond Rodgers New York Univer- 
sity foresaw continuing upward pressure the loan-deposit 
ratio. the views the individual banker,” said 
contributor Rodgers, ‘‘the total loans and, consequence, loan- 
deposit ratios will undoubtedly increase the future. Moreover, 
the banking system does not meet the growing loan demands 
the future, non-banking agencies will. 


“To discharge fully their responsibility their bank, their 
community, and the economy, bankers will have learn how 
operate safely with even higher loan ratios than prevail today.” 

These and many other provocative statements contained 
the article prompted ask few the policy makers among 
the nation’s bankers for their views the subject. Here they are: 


From ALEX ARDREY, president 
Bankers Trust Company, New York: 


and interesting especially 
timely, coming does when the 
recent sharp upward movement 
loan-deposit ratios has brought this 
subject very much the attention 
bank managements. 


The historical information presented 
Professor Rodgers’ article, especial- 
the chart for New York City Clear- 
ing House banks, reassuring many 
respects. shows that the present 
ratio loans deposits, while ad- 
mittedly well above the levels that 
have prevailed for good many years, 
not abnormally high when viewed 
historical perspective. The commer- 
cial banks are once again actively 
the business providing credit sub- 
stantial amounts business and 
individuals. 


has taken years for the com- 
mercial banks recoup the ground 
they lost their lending operations 
during the Great Depression and 
World War II. This return com- 
mercial banks the field active 
lending should source satis- 
faction and not cause alarm 
bank managements, although 


mittedly the vigor loan demand 
the past months has posed some 
problems for and necessitated some 
reorientation thinking the part 
bank managements. 


What makes this subject loan- 
deposit ratio one continuing interest 
and importance the prospect that 
the ratio may well rise further before 


evidences any appreciable decline. 
Professor Rodgers outlines the rea- 
sons for expecting continued high de- 
mands for bank credit and concludes 
that this means further increase 
the ratio loans deposits. This 
conclusion seems reasonable when 
viewed over the longer term, but the 
movement the ratio not likely 
steady nor even always one 
direction. Given expanding econo- 
my, rising prices and full employment, 
shall doubtless experience secu- 
lar rise the demand for bank credit. 
But, the same time the level 
bank deposits may expected 
rise, thus mitigating the rise the 
ratio loans deposits. 


The sharp upward movement the 
loan-deposit ratio during the past 
months reflects not only the act- 
ive demand for bank loans but ad- 
dition, Professor Rodgers points 
out, policy credit restraint that 
has put the banks under pressure 
liquidate Government securities. 
While over the years the course 
economic activity this country will 
toward higher levels, 
doubtless experience periods de- 
clining business and easier credit con- 
ditions during which the banks may 
their holdings Government securi- 
ties they did 1954. 


Finally, course, the composition 
bank assets will reflect fiscal and 
debt management policies. period 
Treasury deficits, coupled with debt 
management policy designed place 
more the Government debt the 
banking system would have definite 
impact the loan-deposit ratio 
the commercial banks. These are some 
the factors that bank managements 
must keep mind planning the 
future their institutions. 


Bank managements are faced, 
Professor Rodgers emphasizes, with 
the necessity doing some construct- 


BANKERS MONTHLY 


he 
| 
ALEX ARDREY 


Perforating 


for and for our 


Mr. William Miller, Vice President 
and Comptroller, First National Bank 
Fort Lauderdale, Florida. 


Before installing their Cummins 300 Perforator, 
First National Fort Lauderdale canceled checks 
while microfilming means stamping attach- 
ment. Many paid checks were returned cus- 
tomers uncanceled because they were missed 
the stamping attachment. The Cummins 300 never 
skips. All cancellations are uniformly legible. Im- 
portant information check never smeared, 
eradicated, obliterated. The cancellation can 
never fade, nor can intentionally removed. 


Checks are now canceled soon each book- 
keeper has balanced, before microfilming, the 
film shows the checks have been canceled. 


Customers have the security all paid checks re- 
turned them being adequately and permanently 
canceled. There can never any danger reuse 


case thefts whether from the mail from the 
customer’s files. 


single operator can cancel 20,000 checks per 
hour with Cummins 300. SEE FOR YOURSELF... 


Cummins representative can show you 


how perforation can give you faster, easier, 
Checks canceled Cummins 300 can filed safer, and more check canceling. 


in 20% less space than those canceled on old fash- Look under perforators in your classified 


directory for (automatic 
cumbersome electric perforators. 


CUMMINS BUSINESS MACHINES 


Division Cummins-Chicago Corporation 
SALES AND SERVICE ALL PRINCIPAL CITIES 4740 North Ravenswood Chicago 40, 
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ive thinking about the character and 
distribution the assets their in- 
dividual banks. They face the practi- 
cal problem deciding what ap- 
propriate ratio loans deposits 
particular bank operating under 
set circumstances and conditions 
that may peculiar it. 


Quite wisely, Professor Rodgers does 
not attempt present formula 
means which management can ar- 
rive the answer its particular 
problems. But his discussion this 
important subject should help stimu- 
late thought and discussion the 


Extremely hard-wearing Cotton Duck. Forest 
green color. Personalized “window 
pocket.” Locks securely with tamperproof metal 
and fine quality Padlock. 


Bag Padiock.......... $3.45 per set 
8"’ x 12" Bag & Padiock.......... $3.65 per set 


USE 
WELDED STEEL 
UTILITY TRUCKS 


Usefull 
Durablel 
Transport 
for curren- 
cy, coins, 
files, etc. 
Each fixed 
shelf holds 
more than 
750 
clearance be- 
tween shelves. Heavy duty diameter, rub- 
ber-tired casters. Rear wheels swiveled. Hand- 
some green lacquer finish. Top shelf reversible 
top top with slide-proof edges. 


LOCK COMPARTMENT and CABINET TRUCKS also available. 


The BANK VAULT 
INSPECTION CO. 


1809 CALLOWHILL ST., PHILA. 30, PA. 


Inventors the original Night Depository 


part bank managements. This 
most useful and worthwhile contribu- 
tion. 


From KENTON CRAVENS, president 
Mercantile Trust Co., St. Louis 


question the proper loan- 
deposit ratio now the subject 
widespread discussion and one 
the conclusions generally reached 
the same the conclusions reached 
Raymond Rodgers—the loan-de- 
posit ratio for any bank must tailor 
made for that bank. The reasoning 
which this conclusion reached dis- 
closes the method which bankers 
formulate some policies guiding their 
lending activities. 

The ratio probably not the most 
significant ratio watch, however, be- 
cause some loans have greater de- 
gree risk than others. bank has 
obligation its depositors and 
protect those depositors that 
accumulates capital, both through in- 
vestment and the plowing back 
earnings. the past, the degree 
protection was measured the ratio 
capital funds total deposits. 


the current period somewhat 
more sophisticated point view has 
resulted study the relationship 
capital assets. This was later 
modified excluding from the cate- 
gory risk assets, cash, certain gov- 
ernment securities, and government 
guaranteed loans the guaranteed 
portion thereof. The ratio which re- 
sults from this series calculations 
the capital risk assets ratio. 


effect, this ratio shows how many 


dollars the bank has sustain losses 
which might incurred those cate- 
gories loans and investments where 
losses could arise. Even the capital 
funds figure must corrected allow 
for the fact that some the capital 
funds represent funds invested 
buildings dnd equipment and are thus 
not available used offset 
losses. 

The reason why the capital-risk- 
asset ratio probably preferable 
the loan-deposit ratio that 
measures the degree protection af- 
forded depositors. The loan-deposit 
ratio assumes that the portion de- 
posits which not invested loans 
invested securities which have 
ready liquidity. for this reason 
that the bank officer must consider 
carefully the nature his risk and the 
risk not concentrated necessarily 
the loan portfolio. 


The available capital risk assets 
ratio provides clearer measure the 
possible losses which can absorbed 
bank capital. capital in- 
creased, probable that the ratio 
loans deposits will increase, but this 
will occur primarily because bankers 
will consider that their increased capi- 
tal funds will justify large volume 
loans. 


From WILLIAM DAY, chairman 
The First Pennsylvania Banking and 
Trust Co., Philadelphia 
THE situation which Mr. Rodgers 
outlines vitally apparent all 
commercial bankers. can find little 
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How Much Should The Bank 


Advance New Car 


The safe, realistic answer this all- 
important question automobile financ- 
ing provided YEGEN GUIDE SERVICE 
FOR BANKS. 

Yegen Guide Service furnishes facts 
which enable subscribers handle auto- 
mobile financing safely and profitably. 

Service includes copy the “Annual 
Guide Bank Retail together 
with the Bulletin news- 
letters issued throughout the year. 

The 1957 edition the Yegen Guide 
will distributed immediately after 
prices 1957 models are announced 
the manufacturers. will contain accu- 


rate factory invoice prices for all makes 


automobiles, including major acces- 
sory costs, and will give recommended 
“advance” for each model, based the 
the product. The “Guide” 
provides safe and dependable yardstick 
for the bank’s automobile 

The Yegen Bulletin Board published 
from time time throughout the year, 
furnishing subscribers with advice 
important trends and influences the 
automobile industry. provides “behind 
the scenes” information Detroit hap- 
penings, plans and projections. Also in- 
cludes important information delin- 
quencies, repossessions and credit terms 
throughout the country. 


more subscriptions 3.00 each 


Mail Subscriptions Now. Each subscription includes copy 
the 1957 Yegen Guide and all issues the Yegen Bulletin Board 
Newsletter. 


Backed Years Experience Bank Automobile 
Financing. 


YEGEN ASSOCIATES 


647-691 Cedar Lane Teaneck, 
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each drive-in 


bank design 


Today’s bankers realize drive-in banking more 
than reluctant concession some retail 
Properly planned, can dynamic factor attract- 
ing new accounts large businesses 
whom time-saving convenience essential. 


Whether you need complete new motor banking 
unit, drive-in facilities added present quarters, 
your project requires the talent and attention 
organization specializing this work. Planning should 
based analyzation your bank’s operation 
and its needs...so that the final design can consider 
both current and long-range objectives. other words 
tailored your particular bank. 


Now, before project decisions are formulated, take 
advantage our specialized pre-planning counsel. 
There obligation, and may save you much 
time and money has for many thousands 
bankers throughout the nation. May help you? 


Gentilly Branch, Hibernia 
Bank, New Orleans—planned 

specific needs island strip 
50’ 285’ between two traffic arter- 
ies. Narrow building has two drive- 
in, two walk-in stations, will expand 
rear lot business increases. 


nearing completion: 
Chippewa Trust Company 
Drive-in Bank 

St. Louis, Missouri 
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SAN FRANCISCO, 275 Post ATLANTA, Union 
DALLAS, Union Lire 


Operating Outside the Continental BANK BUILDING CORPORATION, INTERNATIONAL 
Operating Mexico as: EDIFICIOS PARA BANCOS Subsidiary: DESIGN INCORPORATED 


414 


you’re contemplating new 
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Mr. Gander, President 


BUILDING AND EQUIPMENT CORPORATION 
oF AMERICA 


9th and Sidney Streets, St. Louis, Mo. 


567 


Send free copy 
NEW MODERNIZED NEW MODERNIZED 
Louis, Take trip 
our plant...see how the 
carries project through from 
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the article with which not 
agree. seems almost axiomatic 
bankers that the growth the gross 
national product must accompanied 
growth the money supply 
prosperity continue over ex- 
tended period time. This has not 
occurred over the past eight nine 
months are continuing see 
increase the gross national prod- 
uct, but little, any, growth the 
money supply. 


retrospect think that bankers 
did not fully realize the significance 
the Mills Plan for income tax pay- 
ments when was put into effect some 
years ago. remember correctly, 
various forecasts were made which in- 
dicated that over 20-billions would 
removed from the working capital 
American corporations virtue 
this plan. The impact this method 
coincided with unparalleled prosperi- 
ty, and until the debt American 
corporations funded out some 


(3) 


Total 


Less Cash 
and U, S, 


Deposits to capital accounts. 
(2) Cash and Governments deposits. 

Assets" assets other than cash and U.S, Governments) capital accounts. 
Includes capital, surplus, undivided profits, and other capital accounts. 


Prepared by Guaranty Trust Co. of New York 


"Risk" 


TRENDS IN STRENGTH AND GROWTH 


RESERVE CITY MEMBER BANKS 
,000) 


ec. ssets ecurities Assets eposits Accounts Ratio Liquidit Ratio 
(2) (3) 
1919 11,248 3,551 7,697 8,546 1,144 7.5 4% 6.7 
1920 10,994 2,714 8, 280 7,980 1,340 6.0 34 6.2 
1921 10,035 2,543 7,492 7,784 1,353 5.8 33 5.5 
1922 11,405 3,414 7,991 9,348 1,433 6.5 37 5.6 
1923 11,869 3,416 8,453 9,740 1,439 6.8 35 5.9 
1924 13,300 4,070 9,230 11,281 1,510 7.5 36 6.1 
1925 14,156 4,090 10, 066 11,958 1,538 7.8 34 6.5 
1926 14,439 3,868 10,571 12,029 1,627 7.4 32 6.5 
1927 15,439 4,332 11,107 12,925 1,768 7.3 34 6.3 
1928 15, 882 4,589 11,293 13,044 1,888 6.9 35 6.0 
1929 15,874 4,301 11,573 12,889 2,029 6.4 33 5.7 
1930 15,672 4,385 11, 287 13,029 1,999 6.5 34 5.6 
1931 13,553 4,053 9,500 10,889 1, 886 5.8 37 5.0 
1932 12, 636 4,691 7,945 10,375 1,720 6.0 45 4.6 
1933 11,955 5, 260 6,695 9,932 1,595 6.2 53 4.2 
1934 14,252 7,692 6,560 12,297 1,614 7.6 63 4.1 
1935 15,794 9,125 6, 669 14,023 1,657 8.5 65 4.0 
1936 17,591 10,317 7,274 15,765 1,697 9.3 65 4.3 
1937 16,822 9,437 7,385 14,958 1,735 8.6 63 4.3 
1938 17,720 10,431 7,289 15,829 1,777 8.9 66 4.1 
1939 19, 687 11,980 7,707 17,741 1,828 9.7 68 4.2 
1940 21,873 13,481 8,392 19,844 1,904 10.4 68 4.4 
1941 24,430 14,984 9,446 22,313 1,967 11.3 ~ 67 4.8 
1942 30, 868 21,664 9,204 28, 699 2,028 14.2 76 4.5 


37,358 29,016 
1945 40, 845 
1946 47,522 33,907 
1947 659 33, 265 
1948 49, 255 31,918 
1949 51,097 33,124 
1953 63,547 35, 484 
1954 67,165 37,142 


way, the commercial banks will re- 
flect this floating debt. 


The question how increase the 
money supply difficult one. Com- 
mercial banks with large trust opera- 
tions, necessity must have substan- 
tial holdings government securities 
for pledging purposes, which might 
lead the conclusion that the 
purchase bonds the Federal Re- 
serve will become less effective the 
years ahead, although recognized 
that the Federal goes into the mar- 
ket and non-bank sellers respond, 
there will overall increase de- 
posits. 


The other field which should 
studied, judgment, that the 
required reserves commercial banks 
the Federal Reserve system. Very 
substantial amounts deposits are 
sterilized and not available for lending 
purposes. From the standpoint day- 
to-day operation their banks, the 
number one consideration the main- 


2,134 16.4 3.9 
18.0 3.9 
2,566 4.3 
2,728 16.3 5.0 
2,844 16.3 5.8 
2,927 15.7 5.9 
3,087 15.4 5.8 
3,322 15.5 6.7 
3,520 15.5 6.9 
3,745 15.3 
3,984 7.0 
4,300 14.4 7.0 
4,641 13.9 7.5 


tenance necessary reserves, and 
secondary position comes the re- 
quirements lend bank custom- 
ers. While may seem paradoxical 
under present stringent money condi- 
tions retain restrictive monetary 
policies, and the same time reduce 
reserve requirements, this might 
answer the present dilemma. 


From FRED FLORENCE, 
President, The American Bankers 
Association, 


President, Republic National Bank 
Dallas: 


Tue question loan-deposit ratios 
one growing significance com- 
mercial banking, question that re- 
quires searching analysis the part 
both the banking system and each 
individual bank. 


Dr. Rodgers has performed very 
useful service tracing the trend 
loan-deposit ratios over the years; his 
analysis provides some much-needed 
perspective. And his conclusion that 
the abnormally low ratios the 
1930’s and 1940’s quite correct. 
American banking must constantly 
think terms the future; old ideas 
that have served their usefulness must 
cast off, and new ones forged 
take their place. pointed out 
the article, and have emphasized 
several times during the past year, 
banking system that responsive 
the needs the public will meet those 
needs resourceful, sound, and safe 
manner. likely that the future 


FRED FLORENCE 
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—as the postwar period—those 
needs will largely the form ad- 
ditional loans. Banking must meet 
this challenge. 


the steps each bank must take 
prepare for the growth loans, 
Dr. Rodgers quite right empha- 
sizing the adequacy capital key 
factor. During this period favorable 
earnings, which bank stocks have 
grown public favor, wise poli- 
cy—indeed, the duty—of each 
and every banker examine critically 
his capital position with the aim 
strengthening meet today’s needs 
and those for reasonable period 
the future. 


From CARLTON president 
The Fifth Third Union Trust Co., 
Cincinnati: 


ERSONALLY, not attach too 
posit all depends upon the 
nature the loans well the de- 
posits and, perhaps, the character and 
liquidity all other assets. 


other words, maintenance 
specific ratios not important 
profound respect for time-tested 
practices extending credit any- 
one anytime. After all, it’s possible 
make bad loans any kind 
economic climate. 


think considering strictly com- 
mercial loans could safely loan 
50% 60% commercial deposits 
and high 60% 70% sea- 


CARLTON 
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sonally, depending upon the quality 
and liquidity the loans. Reserve re- 
quirements today, incidentally, should 
indirectly considered these Loan 
Deposit Ratio observations. These re- 
quirements were 7%, 10% and 13% 
1928. 


Undoubtedly, number bankers 
analyzing bank statement will 
consider the ratio large bank they 
consider well managed, for 
the course. That method all right 
they use the same ratio and make 
loans equally high caliber. How- 
ever, their desire for income, sub- 
standard loans are made, they can 
over-extended with loan ratio de- 
posits 35%. 


All have seen times, and the 
present exception, when good 
commercial loans constitute more liq- 
uidity than government bonds. How- 
ever, Government Securities offer 


time. Perhaps, this observation 
prompts many depositors and corpora- 
rion treasurers weigh unduy the 
securities. Nevertheless, deference 
this practice, banks must permit 
this factor reflect their financial 
statements. 


From THOMAS JERMAN, 
executive vice president 


Guaranty Trust Company New 
York: 


article loan-deposit ratios 

you were good enough send 
along was interesting, particularly the 
historical exhibits. However, would 
hesitate project these into fore- 
cast higher loan-deposit ratios yet 
come. 


determining banking strength 


degree liquidity, price, any- 


see that Mr. Rodgers rightly takes 
into account factors other than liq- 


$000, 000) 
Less Cash 
Total and U.S. "Risk" «Capital Capital Exposure 

12/31 Assets Securities Assets Deposits Accounts Ratio Liquidit Ratio 

(6) (2) (3) 
1919 11,975 3,670 8,305 9,431 1,471 6.4 39% 5.6 
1920 12,457 3,116 9,341 9,353 1,699 5.5 33 5.5 
1921 11,872 2,830 9,042 8,938 1,700 5.3 32 5.3 
1922 12,806 3,304 9;502 10,053 1,833 5.5 33 5.2 
1923 13,739 3,505 10, 234 10,970 1,833 6.0 32 5.6 
1924 14,294 3,696 10,598 11,619 1,878 6.2 32 5.6 
1925 15,201 3,648 11,553 12,438 1,930 6.4 29 6.0 
1926 15,372 3,453 11,919 12,548 . 2,004 6.3 27 5.9 
1927 3,586 2,075 6.4 6.0 
1928 16,642 3,632 13,010 13,566 2,158 6.3 27 6.0 
1929 16,267 3,420 12,847 13,040 2,258 5.8 26 5.7 
1930 15,418 3,307 12,111 12,351 2,228 5.5 27 5.4 
1931 13,406 3,128 10,278 10,417 1,980 5.3 30 5.2 
1932 11,913 3,088 8,825 9,108 1,783 §.1 34 4.9 
1933 10, 403 3,424 6,979 8, 230 1,533 5.4 42 4.6 
1934 12,026 5,068 6,958 9, 886 1,650 6.0 $1 4.2 
1935 12,704 5,709 6,995 10,949 1,687 6.5 52 4.1 
1936 14,275 6, 826 7,449 12,458 1,750 Tok 55 4.3 
1937 14,333 6, 766 7,567 12,486 1,775 7.0 54 4.3 
1938 14, 663 7,139 7,524 12,809 1,798 TA 56 4.2 
1939 15, 666 8,008 7,658 13,762 1,851 7.4 58 4.1 
1940 17,101 8,954 8,147 15,132 1,909 7.9 59 4.3 
1941 19,466 10,779 8,687 17,415 1,982 8.8 62 4.4 
1942 24,556 16,810 7,746 22,458 2,041 11.0 7 3.8 
1943 30,638 23,445 7,193 28,413 2,153 13.2 82 3.3 
1944 38, 283 30,873 7,410 35, 871 2,321 15.5 86 3.2 
1945 46,059 37,629 8,430 43,417 2,524 17,2 87 3.3 
1946 45,988 34,719 11,269 43,065 2,757 15.6 81 4.1 
1947 47,552 33,632 13,920 44,442 2,934 15.1 76 4.7 
1948 48,407 32,470 15,937 45,102 3,123 14.4 72 6.1 
1950 52,689 32,946 19,743 48,897 3,531 13.8 67 5.6 
1951 56,349 21,470 52, 287 13.9 5.7 
1952 59,535 35,829 23,706 55,175 3,969 13.9 65 6.0 
1953 61,385 35,691 25,694 56,740 4,194 13.5 63 6.1 
35,912 31,075 4,769 12.9 6.5 


(1) 
(2) 
(3) 


TRENDS IN STRENGTH AND GROWTH 
COUNTRY MEMBER BANKS 


Includes capital, surplus, undivided profits, and other capital accounts. 
Deposits to capital accounts. 
Cash and U.S. Governments per cent deposits. 


"Risk assets" (all assets other than cash and U.S. Governments) to capital accounts. 


Prepared by Guaranty Trust Co. of New York 
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THOMAS JERMAN 


uidity, important one being capi- 
talization. that connection you may 
wish see the study the trend 
various strength factors our bank 
stock analyst (see tables pages 
and 47). 


From JAMES KEMPER, JR., 
president 


Commerce Trust Company, 
Kansas City, Mo.: 


CERTAINLY along heartily with 
Mr. Rodgers’ analysis the situa- 
tion, and especially his feeling that 


BROADWAY 


JAPAN’S LARGEST BANK 


TAKES GREAT PLEASURE 
ANNOUNCING 


THE OPENING ITS NEW YORK AGENCY 


THE FUJI BANK, LTD. 


CHIYODA-KU, TOKYO 


Overseas Offices London and Calcutta 


each bank slightly different 
situation far any different loan 
ratios are concerned. 


feel that liquidity will always 
the utmost importance com- 
mercial banking, and hope that the 
present high ratio loans deposits 
the commercial banking system 
will work down more reasonable 


level without too many readjustment 
pains. 


confident that the bankers 
the country will capable meeting 
this challenge. 


JAMES KEMPER, JR. 


NEW YORK, 


MILLS LANE, JR. 


From MILLS LANE, JR., president 
The Citizen Southern National Bank, 
Atlanta: 


article Mr. Rodgers cap- 

tured attention right the 
first moment started reading it. 
fear, though, that can’t much 
help you because subscribe one 
hundred percent Mr. Rodgers’ 
philosophy about banking and loan- 
deposit ratios. The most important 
thing for banking adequate capital 
and adequate reserves. 


From WILLIAM 
president 


First National Bank .in St. Louis: 


HAVE read with great interest the 
article Raymond Rodgers 
the June 15, issue BANKERS MONTH- 
which deals with the question 
loan-deposit ratios, and agree 
thoroughly with his conclusions. 


recent years the ratio loans 
deposits has been given unwar- 
ranted importance. came about be- 
cause the custom adopted the 
supervising authorities classifying 
all bank loans risk assets and all 
investments government ‘securities 
riskless. Both classifications are too 
broad their implication. 


are, 
course, riskless the sense that 
loss can sustained carried ma- 
turity, but free market such has 
existed since the there 
plenty risk, marketwise, and this 
risk has its effect the bankers 
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DIEBOLD “KNOW-HOW” 
made motor banking profitable for 


Our customers needed drive-in banking service. wanted offer 
them. But, our staff could not reach agreement how provide 
the service. The fact that our location had been selected and our build- 
ing erected prior the motor banking era, posed some problems. 


Then someone suggested that examine the Diebold MOTOR BANK- 
ING book. gave just what needed examples motor banking 
installations made under limitations similar our own. 


Best all Diebold did not recommend that “duplicate” any installa- 
tion. Their representative showed how study our community, our 
customers and their motoring habits would know ... what type 
service offer how many windows install where plan 
for expansion how use available space effectively. 


result our drive-in service has operated smoothly and profitably 
from the start. Our customers enjoy it. Our staff delighted with it. 
And, because Diebold helped through the critical pre-installation 
studies, have avoided costly trial and error. 


Hundreds banks have had similar experiences. Having equipped 
thousands the nation’s drive-in and walk-up banks, Diebold has the 
experience required make motor banking practical and profitable. 
Ask examine MOTOR BANKING 154-page Diebold 
the most authoritative treatise ever published the subject. Write today. 


PROTECTED 


925 MULBERRY RD., CANTON OHIO 
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Diebold, Inc. 

925 Mulberry Rd., 

Canton 2, Ohio 
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ability expand credit freely. And, 
course, there some degree risk 
well known fact that large percent- 
age every well managed bank’s 
loans have surprisingly little risk at- 
tached them. They are prime loans 
made industrial corporations 
take care their peak seasonal re- 
quirements. 


Loans this character are regu- 
larly liquidated 
over period six eight months 
from the normal operations busi- 
ness and they constitute the real 
foundation stone any sound com- 
mercial banking system. The same 
true loans for the purpose carry- 
ing agricultural other products 
through their seasonal cycle. There 
always the banking system large 
volume such prime self-liquidating 
paper that can and should used 
bank’s secondary reserve. 


may sure that trend 
toward higher loan-deposit ratios con- 
tinues; more and more attention will 
paid banks this kind paper 
means securing relief during 
periods peak credit demand. Act- 
ually, this something that every 
bank should looking forward to, 
and should not disturbing the 
central banking authorities. would 
merely returning the banking sys- 
tem its traditional function. After 
all, huge volume government 
bonds the hands commercial 
banks not sound situation. 
merely the result necessity arising 
from war conditions. The more gov- 
ernment bonds which can shifted 
from the banking system into the 
hands individual and institutional 
investors the better for the economy 
whole since this process would re- 


WILLIAM McDONNELL 


duce debt monetization with its in- 
flationary aspects. 


Banks should conduct their busi- 
ness such manner that they will 
always have available adequate 
supply self-liquidating paper that 
can used the Federal Reserve 
rediscount window meet unusual 
credit requirements they develop 
from time time, rather than rely 
exclusively government bonds for 
this purpose. This type paper sup- 
plies expanding and contracting 
credit base response the needs 
trade, and the bank with satisfac- 
tory quantity such paper justified 
considering this more importance 
than the maintenance any particu- 
lar loan-deposit ratio. 


short, the quality the loan 
portfolio more important than its 
ratio deposits. 


FULLY-STAFFED OFFICES 
NEW YORK, NEW JERSEY, 
CONNECTICUT, OHIO, INDIANA, 
FLORIDA, DELAWARE, KENTUCKY 
AND DISTRICT COLUMBIA 


INTER-COUNTY TITLE 


GUARANTY AND MORTGAGE COMPANY 
1927-1956 


doubt made today’s 
certainty with 
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BArclay 7-0995 


Thomas H. Quinn, President 


From EDWIN NEILAN, president 
Equitable Security Trust Co. 
Wilmington, Del.: 


article has been read and con- 

sidered each our Directors 
and senior officers and have received 
written comments, most which 
agree with the thought that loan- 
deposit ratios must tailor-made 
the exact fashion which Professor 
Rodgers suggests. 


EDWIN NEILAN 


result all these comments 
made detailed study our loans 
diversification and turnover and 
were astonished find that almost 
12% our portfolio was paid each 
month. Since our capital structure 
about 25% greater relation de- 
posits than most banks’, came 
the definite conclusion that the sta- 
bility the community and the 
uidity the portfolio permitted 
far more latitude than suspected. 
feel, however, that this the 
time make loans with speculative 
purpose, extremely careful col- 
lateral loans with stocks selling such 
high levels, and keep our real es- 
tate loans the maximum 75% 
our savings deposits. 


the same time, our policies must 
directed liquidating any loans 
which the borrower not able earn 
net profits sufficient guarantee the 
growth and stability his own enter- 
prise. This is, course, gradual 
process but one which must pursue 
with diligence are keep our 
portfolio sound condition. 
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Corporate Bonds Stocks 


With the discount and prime rates hiked their highest levels since the 
early 1930s and with Treasurys their lows for the year, yields available 
new corporate bond issues moved sharply higher last month. 

public utility sector, for example: 

The Consumers Power were priced yeild 3.94 per cent—44 
basis points more than offering Commonwealth Edison bonds June. 

The Pacific Tel. Tel. 3/8s were marketed 4.23 yield basis—the 
highest return placed telephone debenture since the 1920s. 

The Tampa Electric 1/8s were brought out yield 4.07 per 
basis pcints more than comparable offering Illinois Power bonds July and 
basis points more than similar flotation Indianapolis P&L firsts June. 


result the lofty interest costs prevailing the new issue market, 
number companies have indefinitely postponed scheduled bond financings. 
Offerings that have been withdrawn recently include $25 million Michigan 
Wisconsin Pipe Line bonds, $30 million Consolidated Natural Gas debentures and 
$40 million Southern California Edison bonds. Michigan Wisconsin and Consolidated 
will rely instead bank credit, SoCalEd equity financing. 
Other withdrawals: $75 million Financial debentures, $50 million 
Commercial Credit notes, $9.2 million Armstrong Rubber debentures. 


The calendar impending financing, however, remains substantial. 
Utility offerings slated for the next six weeks include $20 million 
Virginia Electric Power bonds, $25 million Columbia Gas System debentures, 
$60 million Southern Bell Tel. Tel. debentures, $30 million Public Service 
Indiana bonds, $40 million Consolidated Edison bonds and $28 million Ohio 
Power bonds. 
Negotiated deals the offing include $50 million Tennessee Gas 
sion bonds, $16 million Allegheny Ludlum Steel debentures (to 
$20 million Wilson Co. debentures and $35 million Peabody Coal debentures. 
Topping the equity calendar, course, the huge 5.8 million share rights 
offering American Tel. Tel. without underwriting. 


Despite the fact that fancy bond yields are now attracting some trust and 
pension fund money away from stocks (see next page) and some insurance company 
money away from mortgages, there little likelihood any material firming 
corporate bond prices long money remains tight now. 

Pricing new issues, meanwhile, should continue the liberal side. 


New corporate securities offered during the second quarter 1956 hit 
record high $3.0 billion. That compares with $2.4 billion year earlier and 
$2.2 billion the first quarter this year. 

Bond financing amounted $2.3 billion, including the $300 million issue 
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preferred stock financing $147 million. 


great extent credit policy. 


April 1955 
Apr. 15—Discount rate 
April 29, 1955 
June 1955 
June 29—Brokers' loan rate 
July 1955 
July loan rate 
July 29,1955 
Aug. 3—Prime bank rate 34% 
Aug. 5—Discount rate 
Aug. 9—Brokers' loan rate 33% 
September 1955. 


Sep. 9—Discount rate 
September 30, 1955 


Oct. 14—Prime bank rate 
October 28, 1955 
Nov. rate 23% 

Nov. loan rate 33% 
December 1955 
December 30, 1955 
February 1956 
March 1956 

Mar.—Brokers' loan rate 
March 29, 1956 


Apr. bank rate 33% 
June 1956 
June 29, 1956 
August 1956 
Aug. 22—Prime bank rate 
Aug. 22—Brokers' loan rate 43% 
Aug. 24—Discount rate 
August 31, 1956 


Apr. 13—Discount rate 23% 


*SEC'S composite index common stocks NYSE. 


Electric and gas 


debentures General Electric. Common stock financing added $526 million, 


Manufacturing companies accounted for the largest share new securities: 
$1.1 billion, against $713 million the first three months. 
utilities for $878 million, vs. $456 million. 


The trend stock prices over the next month two will determined 


The following table shows how the yield spread between stocks and bonds has 
narrowed (and for many issues disappeared) during the past months. 


(Of course, 


returns initially new bond issues are even higher than those the 
seasoned bonds that make Moody's indexes. 


Yields**—— 


Stock Common 
Prices* Stocks 
282.4 4.16 
289.5 4.03 
294.3 3.99 
$22.1 3.63 
322.9 3.74 
319.6 
3.95 
332.4 3.98 
335.4 3.92 
330.5 4.02 
340.1 3.88 
356.6 3.68 
354.6 3.74 
338.1 3.96 
347 3.82 
366.2 3.68 
350.9 3.85 
**Moody's. 


Aaa 
Bonds 


3.01 


3.01 
3.05 


3.05 


3.07 


3.10 


3.49 


Baa 
Bonds 


3.48 


3.49 
3.50 


3.51 


3.97 
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customers most valuable man 
can wreck the business...if dies 


GOOD commercial customer 
your bank the death 
key man the firm can seriously 
damage the business, even end it. The 
more outstanding the key man is, the 
more the business can suffer from his 
loss. Maybe he’s engineer, financial 
genius, salesman extraordinary, the 
top man. Connecticut Mutual 
life insurance such key men will set- 
tle these worries once and for all. 


Would the death key man hurt 
income, profits credit 


could hurt all three why 
many firms use business life insur- 
ance these financial losses. 


How can business life insurance 
will provide funds carry the 
company over this difficult time 
and for the salary needed attract 

outstanding replacement. 


the principal owner the key 
man, what will business life insur- 
ance for and employees 


sale the business could 

hurt everybody badly. Connecticut 
Mutual life insurance will 
provide funds make the dif- 
ference between quick sale and 
the real value, enable the 
employees carry on. 
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Insurance the human assets 
business important fire insur- 
ance its physical assets. Because 
business life insurance important 
every financial and management man, 
Connecticut Mutual years ago set 
special department for it. There are 
Connecticut Mutual men near you who 
are trained every aspect 
life insurance. 

Founded 1846, Connecticut 
Mutual was one the earliest and 
today one the largest writers life 
insurance for specialized business pur- 
poses. Not are its policies particu- 


CONNECTICUT 


larly adapted business life insurance 
needs, but comparisons will show that 
its costs are among the lowest. 


FREE BOOKLETS 
BUSINESS LIFE INSURANCE 


Particularly useful bankers who are 
concerned with the continued financial 
soundness their customers series 
booklets, one each the basic 
kinds business life insurance. Send 
for one all them. The ideas 
these booklets may help your customers 
assure the lives their businesses. 


MUTUAL LIFE 


INSURANCE COMPANY HARTFORD 


Dept. 


Partnership life insurance 


Name 
Bank 
Street 
City 


Close Corporation life insurance 


THE CONNECTICUT MUTUAL LIFE INSURANCE COMPANY 


Please send, without obligation, booklets the subjects checked: 


Proprietorship life insurance 
Key Man life insurance 


State 
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good cattle feeding profits the 

coming year. Main uncertainties 
concern themselves with the prices 
feeders will bid for cattle this fall, and 
the number they will put feed. 


The total supply potential feeder 
year ago. the principal cattle rais- 
ing states the west, ranchers began 
the year with per cent more steers 
year and older than they had year 
earlier. There was increase per 
cent the number calves. The 
yearling-and-older steers last Janu- 
ary are the 2-year-olds this fall, and 
the calves year ago are now year- 
lings. there present shortage 
feeder cattle. 

always true, there are dry 
spots the west. And there are parts 
which are good shape. The main 
dry areas have been the central 
part Montana, sections the Da- 
kotas, eastern Colorado, and the 
Southwest. 


Contracting feeder cattle began 
slowly this year. Cattle feeders had 
come through period when there was 
little profit feeding. But the 
effects the lower feeder cattle 
prices late 1955, plus the late July 
upsurge fed cattle prices, pushed 
profits. This served renew farmers’ 
interest feeder cattle; and stiff- 
ened the prices asked the cattle 
grower. 


prospects are for moderately 


Cattle Numbers Holding Steady 


USDA now estimates that total 
meat production this year will 
sufficient provide the average 
American with 162 pounds. That’s 
pound more than last year. The aver- 
age civilian will eat pounds beef 
this year—two pounds more than 
last year. But per capita consumption 
pork will down pound about 
pounds. The drop pork con- 
sumption will take place this fall, 
when the effects the smaller 1956 
pig crop show reduced market- 
ings. 

previously noted, the 1956 calf 
crop was only per cent from that 
year ago. Indications are that the 
number cattle slaughtered 1956 
will about the same the number 
produced. so, will mark the 


FRANCIS KUTISH 


Extension Economist, lowa State College 


fourth consecutive year which total 
cattle numbers have held about 
steady. 

This not normal situation. One 
the long discussed forces the 
business has been the cattle cycle. 
For couple years now, pundits 
have said that we’ve hit the top, and 
that numbers would soon begin 
decline. But they have been wrong. 


long ranchers and farmers see 
fit carry the current inventory 
cattle, the only thing that might cause 
widespread drouth. This, course, 
would produce sharp price drop. 
Barring that, the presently prevailing 
plateau cattle numbers likely 
extend through the next few years. 
this proves the case, the per 
capita beef supply will drop slightly 
our population rises, which should 
tend toward slight uptrend 
prices. 

Along with this slight uptrend, 
would still see the usual seasonal and 
grade movements prices. Fed cattle 
the upper grades normally reach 
their seasonal high the fall months— 
their seasonal low the spring. Cattle 
the lower grades usually reach their 
seasonal high the spring months— 
their seasonal low the fall. 


Meanwhile, prospects favor satis- 


CATTLE OTHER 
THAN MILK 


1880 1900 


factory fed cattle prices during the fall 
months. Supplies fed cattle will 
down compared with last year. There 
won’t the carryover heavy cattle 
the feed lots that plagued the cattle 
market the latter part 1955. And 
there won’t much competing 
pork after late September October. 


Biggest uncertainty lies the pos- 
sibility that this fall’s short feeding 
cattle will overdone. Too many 
short feds could weaken the good 
low choice fed cattle market De- 
cember and January. Short feeding 
can the most profitable all feed- 
ing programs. But also the most 
risky. July shipments feeder cattle 
weighing 700 lbs. and over from the 
main terminal markets handling 
feeder cattle were almost 100 per 
cent from those year ago! this 
continues, could trouble with 
short feds the end 1956. 


Looking ahead next year, demand 
for beef should fully strong 
the year just past. Signs point 
further improvement the level 
consumer incomes. And the supply 
pork won’t large; the 1956 spring 
pig crop was down per cent. Nor 
will the markets burdened too 
many heavy cattle. Fed cattle prices 
should average couple dol- 
lars higher during the first half 1957 
than during the same period 1956. 


Another new has been set 


1920 1940 1960 
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Cattle Numbers Unusually 
MILLIONS 


Frank Roberts (left) shows off his cattle his Purina Salesman, Wib Fricke (center), 
and Mr. Kerr, vice-president the First National Bank, Pana, Illinois. 


More cattle...more income for all... 
thanks three-man farm team 


FRANK ROBERTS HERRICK, ILLINOIS, WAS LIKE LOT 
FARM FOLKS knew his business, but needed 
more capital put his cattle-feeding knowledge 
work making the extra income needed increase 
his holdings and for remodelling his home. 


help Frank, three-man team went into action: 
Purina Dealer Roy Schaper, Pana, Kerr, 
vice-president the First National Bank Pana, and 
Frank all got together. The bank agreed put the 
extra money for more cattle, Roy Schaper agreed 
give the feeder all the help and advice that 
years formula feed manufacturing had built for 
Purina, and Frank Roberts agreed the best job 
could make his cattle pay out well. 


WHY THE FIRST NATIONAL BANK PANA 
LENDS THROUGH PURINA DEALERS 


The First National Bank Pana—like similar 
institutions over the country—has found that 
farm loans, especially livestock and poultry, can 
good business for them. Especially there 
adequate and proper supervision the livestock 
poultry qualified experts. executive vice- 
Kerr says: Purina feeder 

nancing during the past year has been very satis- 
factory. are anything that helps 
promote the welfare our community. The 
Purina business harder handle than other 
types. very little trouble, fact. And, date, 
have not with Purina feeders’ loans!” 


Why don’t you get touch with the Ralston 
Purina Company and see how easily you can 
become... 


Partners Prosperity 


And everything worked out fine. Frank was able 
feed more cattle than would have been able afford 
himself...and the extra income helped him re- 
model his home. 


Roy Schaper was able service his customer with the 
Purina Chows and management helps needed, and 
the First National Bank Pana also grew with 
the transaction. 


What’s more, the additional cattle and money this 
transaction put into the community brought more 
prosperity nearly everyone and around Pana. 


will happy send you details how profitable 
poultry and livestock financing helps build community 
prosperity. obligation, course. Write: Ralston Purina 
Company, 1600 Checkerboard Square, St. Mo. 
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this year’s turkey crop. Producers 
raised about million more turkeys 
than the 65.6 million raised 1955. 
The previous record was set 1954 
when production reached 67.7 mil- 
lion. 


This year’s turkey crop contains 
more heavy breed birds than last year, 
and fewer the light breed type. 
There may not great increase 
the number heavy breed turkeys 
marketed the figures would indicate 
first glance, for the reason that 
this year’s classification includes white 
feathered birds which can slaugh- 
tered early ages and sold com- 
petition with lighter breeds. 


Shift Protein Consumption 


the extent that our agricultural 
economy free and consumer income 
adequate, changing food interest 
charts the course production. The 
accompanying chart shows which pro- 
tein items have gained since the 
period and which ones lost ground. 


crop report, indications are that the 
total farm output this year will 
about per cent under 1955. Crop 
output will down about per cent; 
while livestock production will 
per cent. 

The increase livestock, however, 
has already largely taken place. 
was accounted for the heavier hog 
and beef slaughter the first months 
1956. Livestock production for the 


Source: The National Food Situation, U.S. Department Agriculture 
1956 Figures are preliminary estimates. 


Fall farm prices should 
than last year. Based the August 


LAMB 


SHORTENING FISH 
7% 


final quarter will little different 
from that the same period 1955. 


the season progresses there will, 
course, the usual fall price de- 
clines. Hog marketings the 
main spring pig crop moves from the 
farms. The same true cattle and 
lambs. But the total movement won’t 
any larger than that last fall; 
and prices will average higher. 


reason the smaller harvest and 
higher support prices announced 
the USDA, crops, with the exception 
soybeans, will average higher 
price than last fall. August estimates 
the soybean crop placed this year’s 
production per cent from 
that 1955. 


The smaller production other 
crops has resulted the main from 
unfavorable weather and smaller 
plantings. With the exception oats, 
the Soil Bank had little effect crop 
output this year. This year’s Soil 
Bank operations functioned for the 
most part drouth relief program 
the western corn belt. 


This should put cattle feeding pro- 
grams back their usual long-time 
basis. Feed supplies will probably 
continue large enough through the 
next few years enable the feeder 
make something like normal 
profit—an average around $120 
for every $100 feed used. Prices for 
the next few years are likely remain 
fairly stable. Something approximat- 
ing the feeder prices which prevail this 
fall may, with some degree safety, 


used figuring beef raising profit 
possibilities for the next few years. 

Revised estimates place per capita 
egg consumption 366, 12.2% less 
than the 417 indicated figures based 
farm count that was shown 
the 1955 farm census much too 
high. Total number layers farms 
January 1957, will nevertheless 
hold about the level year 
earlier, and egg profits will remain 
about the same. Egg supplies will 
about line with the increase 
population. Feed grain costs will 
bit higher, and those protein feeds 
just little lower. 


This year’s apple crop will the 
smallest since 1945. Only Michigan 
and Virginia among the main pro- 
ducing states are likely have larger 
crops than last year. Delicious and 
varieties were hit very hard 
freezes nearly every commercial 
producing area, and the first men- 
tioned likely command record 
prices the coming marketing season. 

This year’s apple prices will prob- 
ably prove have been the highest 
the next decade. Michigan State 
University has just completed study 
the way which apple production 
has responded prices the past. 
Their conclusion: ‘‘Apple prices will 
trend gradually downward from 1956 
1966, and then turn upward 


The National Thrift Committee, 
121 Wacker Drive, Chicago 
Illinois, urging. that banks, along 
with savings and thrift institutions 
general, lend their full support the 
observance Save and Free Week, 
conducted under its sponsorship 
October 

Stated objectives the program 
are reach: 

Children—to form saving habits 
that will stay with them 
lifetime. 

Adults—to encourage them 
balanced program financial 
expenditures. 

Industry—to make wise spending, 
wise saving, part America’s 
industrial picture manage- 
ment and employee level. 

The Committee prepared sup- 
ply materials for advertising and edi- 
torial use newspapers and radio 
and TV, well for display pur- 
poses. 
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News from Canada 


the Inflation Front 


Economic conditions Canada are 
running closely parallel those the 
United States. one may judge 
official action and official statements, 
inflationary pressures are causing fully 
much concern across the border 
they are here. fact, their counter- 
inflationary measures seem 
coming little faster and going little 
further than our own, witness the 
hike some weeks ago quarter 
one per cent the Bank Cana- 
da’s discount rate, raising 
record height 314 per cent. 


The new rate came surprise 
Canadian banking and financial 
circles. was clearly indicated 
steady increase the yield Gov- 
ernment Canada treasury bills 
which recently hit record high 
3.03 per cent. Four previous increases 
per cent each the discount 
rate had occurred August, October, 
and November, 1955, and April, 1956. 


The last increase was regarded 
business circles warning indus- 
try that investment plans should 
held check. Referring the $8- 
billion capital expansion program pro- 
jected for the current year (BANKERS 
MONTHLY, Aug. 15), James Coyne, 
Governor the Bank Canada, 
urged Canadians trim 
struction plans ease the threat 
inflation. warned that unless work 
some projects was postponed 
stretched out this year, Canada would 
prices. went point out that 
work the central bank’s new eight- 
story regional office Toronto will 
cut half, delaying for one year 
the date its projected opening, 
which had been set for October, 1957. 


Prime Minister Louis St. Laurent 
and Canadian Finance Minister Wal- 
ter Harris have been facing stern op- 
position criticism the House 
Commons because the raised dis- 
count rate. Acting opposition leader 
Earl Rowe said the in- 
crease, coupled with restrictions 
credit, have very dangerous 
and unsettling effect’’ the Cana- 
dian economy. 


Reminiscent previous period 
the fiscal and monetary history the 
was discussion held the 
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course meeting the Canadian 
Labor Congress, which sundry 
members parliament insisted that 
the government hadn’t been duly con- 
sulted the matter rate increases 
the Bank Canada. Mr. Harris 
responded saying that the bank 
was given under its act 
incorporation regulate the bank 
rate fit economic and 
that this duty was not the govern- 
ment’s. went say that the 
Governor the Bank Canada was 
“one the several advisers the 
Minister but that had 
statutory authority change the dis- 
count rate his own decision. 
added, “‘is the action the 
Governor the Bank Canada, and 
his responsibility alone.” 


Better than Sky-Rocketing Prices 

Mr. Harris also stressed the threat 
Commons debate. Said he, 
growth the demand for capital 
reflected higher rates interest. 
This, course, part the self- 
correcting process which helps keep 
our economy even keel. 
better have rising rates interest, 
which Conservative 
spokesman Donald Fleming responded 
with the suggestion that the Govern- 
ment could pursue courses action 
other than the adoption monetary 
controls that restrained all segments 
business indiscriminately; that 
could, and should, turn its eye 
measures calculated increase pro- 
ductivity and its own swollen ex- 
penditures. 


The reaction Toronto bankers 
and investment leaders, and, prob- 
ably, that bankers general, was 
pretty. well summed Allen 
Lambert, general manager the 
Toronto-Dominion Bank. 
crease does not come much 
said Mr. Lambert. 
terest rates have been firming for the 
past several also pointed 
out that the monetary authorities are 
anxious put the brakes spending, 
and was the opinion that another 
boost might forthcoming the de- 
sired effects failed appear within 
matter months. 


Chartered banks have raised their 
prime commercial rate from 514 
per cent. There will change, 
however, rates set law con- 
tract various types government 
loans, home and farm improvement, 
and certain other categories loans. 


should pointed out this con- 
nection that the prime rates and 
per cent currently prevailing, re- 
spectively, the and Canada, 
not present accurate comparison 
the cost borrowed funds the 
two countries. The Canadian rate, 
generally speaking, paid the net 
amount borrowed, which, many in- 
stances, represented overdraft 
the bank’s books. The rates quoted 
the the other hand, are 
the face amount the loan, against 
which there often maintained 
per cent, along with sundry working 
balances. 


Boost for Savings Bond Rates 

further step the battle against 
inflation the boost given interest 
rates this year’s issue Canada 
Savings Bonds. The new bonds will 
dated November 1956 and will ma- 


Exotic orchids will make unusual and desireable 
gift for your next open house, branch office 
openings, incentive for new checking 
savings accounts, etc. 


The very nature orchid spells out luxury, yet 
they actually cost you little 10¢ each. 


Only orchids Hawaii, Inc. flies fresh orchids daily 
direct from our growing fields Hawaii. Your 


flowers are guaranteed arrive time and fresh 
and perfect condition. 


Banks across the nation have effectively used our 
orchids goodwill builders. Let know your plans 
and our bank public relations department will 
work out the details with you. 


ORCHIDS INC. 


NAT'L SALES OFFICE: 205 SEVENTH AVENUE * NEW YORK 1, WN. Y. 
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ture May 1969. Interest will 
range from 314 per cent, and will 
average 3.76 per cent for the 
year term. 

statement announcing the issue, 
Finance Minister Harris emphasized 
again the necessity for combating in- 
flation saving. said the main 
risk faced the country lay the 
optimistic attitude growing out the 
economic boom. 


The August issue the Monthly 
Letter the First National City Bank 
New York devoted four pages the 
da.” Said the tradi- 
tional friendship between the United 
States and Canada one the bless- 
ings for which Americans are truly 
thankful. Every American schoolboy 
knows the thousands miles un- 
fortified frontier between the two 
countries—an example how neigh- 
boring peoples different nationality 
can dwell side side mutual trust 
and confidence 


“Yet inevitably, where two sover- 
eign nations are linked intimately, 
causes disagreement, misunder- 
standing, and friction occasionally 
arise. happens among the best 
friends. People good will both 
sides the border have been some- 
what concerned the appearance 
lately new issue which has at- 
tracted some attention. That issue has 
been the extent which foreign capi- 
tal, particularly American, has pene- 
trated Canadian 


While the makes clear 
that domestic politics playing con- 
siderable part aggravating the issue, 
the fact seems be, stated the 
Canadian Financial Post, that 
altogether petroleum (in all its phases), 
all mining and smelting and all other 
manufacturing, Canada 1953 was 
just keeping ahead the United 
States its ownership those aspects 


Canadian table based. 


report the Dominion Bureau 
Statistics revealed that 1953 the 
proportion control selected major 
Canadian industries held Canada 
and the S., respectively, was 
and per cent. 

The goes point out 
that, according the same DBS re- 
port, “over per cent Canada’s 
large capital outlays recent years 
has been financed from domestic 


sources.” addition this, the 
record shows that Canada has ex- 
ported considerable capital. But the 
difficulty seems lie the fact that 
Canadians have decided preference 
for fixed income securities, rather than 
“the type equity securities asso- 
ciated with the development the 
great resource industries, which 
American capital has taken promi- 
nent part.” Also cited contribut- 
ing factors were the relatively large 
aggregations capital available the 
S., and the considerable control 
exercised the owners that capital 
over the market for the products 
the enterprises question. 


After discussing some detail the 
many benefits Canada has derived 
from its imports investment capital, 
the goes point out that 
that country favoring the alterna- 
tive discouraging capital imports 
and relying ‘‘more domestic savings 
and markets, the cost slower 
rate material 


few concluding excerpts: ques- 
tion for Americans, and particularly 
for American companies having Ca- 
nadian subsidiaries, whether they 
are giving due weight public rela- 
tions shaping their financial and 
operating policies Canadians 
would like see more opportunities 
for Canadian participation the 
ownership American projects oper- 
ating within their borders, well 
more opportunities advance top 


companies operating Ca- 
nadian enterprises have many factors 
consider determining their cor- 
porate setups, but one surely con- 
cern for how Canadians feel. Such 
companies well bear mind 
that they are Canada guests 
the Canadian people. striving 
good guests they not only improve 
their own public relations Canada, 
but help set example the rest 
the world the mutual benefits that 
flow from the cultivation favor- 
able investment 


Hon. Robert Winters, Minister 
Public Works, recently expressed him- 
self favoring additional investment 
funds Canadian enterprise. 
said that the Maritime prov- 
inces, the people would welcome addi- 
tional amounts capital matter 
where came from; that incoming 
foreign capital often taken risks 
that Canadians have declined take 


themselves. has placed Canada far 
ahead where she would have been 
without declared this inflow 
nation and people.” 

One commentator observes, ‘‘Ironi- 
cally enough, the more foreign capital 
investment that Canada attracts, the 
higher climbs her imports the new 
capital spent machinery, equip- 
ment and similar commodities not now 
manufactured that country. 


“This seemingly endless spiral might 
just possibly slowed Canada’s 
industrial and technical equipment 
reaches the point where can satisfy 
some the present demand for goods 
which must now imported. corol- 
lary this would the extension 
existing tariffs protect this new 
Canadian economy since, without the 
population, could not compete with 
the terms mass production. 

“An alternative, far advanced 
only the textbook level, has been 
slow down the rate development 
with subsequent slower rate capi- 
tal inflow, although one has yet 
suggested means implementing 
such plan today’s free capital mar- 
kets. Meantime, while economists and 
politicians wonder, foreign capital con- 
tinues move into the country 
peak levels.” 


The capital import for May, most 
recent month for which the Dominion 
Bureau Statistics has the figures, 
was $33.9 million, the highest five 
years, except for the $39 million total 
last March. Most the net capital 
inflow was into stocks rather than 
bonds, with net sales Canadian 
stocks all countries reaching rec- 
ord high $26,500,000. 

Transactions with the United States 
led sales balance $22.2 million, 
due mainly the continued large net 


sales Canadian common and pre- 


ferred stocks residents the 


Top Jobs 


Mercantile Bank Canada, Mon- 


treal. Abbott has been appointed 
assistant general manager and will 
stationed bank headquarters 
Montreal. was previously manager 
the bank’s Toronto branch. 


Toronto-Dominion Bank, Toronto, 


Ont. Newly designated assistant gene- 


ral manager the head office 


ronto Fox. Mr. Fox had 


been special representative for the 


bank London, England. 
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(Continued from page 35) 


financial aids for moving low-income 
farm families willing leave the 
farm. 


Industry, course, has oppor- 
tunity and responsibility explore 
the possibility locating plants 
low-income farm areas. lot indus- 
trial development has been going 
low-income farm areas over the 
past years. Several states have been 
offering substantial inducements 
industry for this purpose. 

Some low-income farmers could 
make good living they could get 
more land. should explore ways 
granting credit for this purpose and 
supplying managerial assistance 
farmers wanting diversify 
change their type farming. Many 
small cotton and tobacco farmers, as- 
suming the requisite ability, might 
well better off livestock, for 
example, they had the opportunity 
get the additional land required, 
and learn the business. should 
stand ready help those who want 
make such shifts low-income 
farm areas. 


Over the long run one the most 
effective ways eliminating low- 
income farm areas through better 
primary and secondary education. 
Again cost which city popula- 
tion might well share with large bene- 
fits itself. 


These are only few ideas, which 
have been suggested for helping low- 
income farmers and which deserve 
serious consideration now. Any pro- 
gram assistance that developed 
should, course, avoid compulsion. 
The idea increase opportunities 
available low-income farm fami- 
lies, not coerce them any way. 


have touched lot bases very 
quickly effort illustrate the 
kind action suggested the real 
farm problems today. doing 
have left until last what think 
the most important requirement for 
healthy farm economy. 

The best continuing service the na- 
tion can render the farm community 
make sure that our free enterprise 
economy continues flourish and 
grow. long the levels employ- 
ment and income the economy re- 
main high, opportunities for the farm- 
produce and sell (assuming ef- 
ficiency production and market- 
ing), change his farming pattern, 
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move off the farm will remain 
high. There are substitutes for the 
opportunities made available gene- 
ral prosperity. 

This goal should the objective 
government, business, labor and 
agriculture, our common interests. 


Tracers Company Trace 
Missing Persons 


Scheduled for early release key 
stations throughout the country 
series weekly half-hour films 
Parker-Rogers Productions Holly- 
wood. The stories enacted will 
based case histories accumulated 
Tracers Company America, 515 
Madison Ave., New York City, during 
years searching for missing per- 
sons, the course which they have 
succeeded finding 500,000. 

addition the drama, each show 
will feature flash announcement 
the station asking viewers for assist- 
ance locating one more still- 
missing persons who are being sought 
the area question. 

A., 1032 Carondelet Street, 
New Orleans, syndicating the series. 


e 


t RAPIDS 


banks. 


bonds and stocks. 


sharing trust funds. 


and supplies. 


BOX 7600 


When You Advertise 


BANKERS MONTHLY 


You Reach the Top Men the Financial 
World, the Men Who... 


Make the loan and investment decisions for the 


Channel the placement correspondent bank balances. 


Deal Government and municipal securities, corporate 
Manage the investment personal, pension 


Channel the placement corporate funds. 


Manage the physical operations banks, buy equipment 


BANKERS MONTHLY 


National Newsmagazine Finance 


CHICAGO ILLINOIS 
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What You Need 


ACCRUAL ACCOUNT CONTROLS 35. FLAGS—Administrative—Service 

ACOUSTICAL EQUIPMENT 36. FLOOR 

37. GATES and GRILLES 

ADVERTISING—Financial 38. INDEX 

ADVERTISING SPECIALTIES—Badges— 39. INK—Addressing—Check Signer—Duplicator 
Calendars 40. INTER-OFFICE COMMUNICATING SYSTEMS 

AIR CONDITIONING 41. 

ALARM 42. LIGHTING SYSTEMS—Desk—Fluorescent— 

ARCHITECTS and BUILDERS Lamp 

10. BANK abinets 44. 


Counting—Dating—Dictating—Folding— 


baskets 


Packaging—Perforating—Proof 

amp—S' 

13. BUSINESS FORMS—Account—Bookkeeping 


—Columnar—Contract—Fan Fold— 47. PAPER SHREDDERS 
Ledger—Legal—Payroll—Statement— 
Tax Record 48. PENS—Ball Point—Counter—Desk— 


Fountain 

14. CALCULATING CHARTS—Amortization— 

15. CAMERAS and SUPPLIES 
16. CHECK CERTIFIERS and SIGNERS Currency 
17. CHECK PERFORATORS—PROTECTORS RUBBER STAMPS and PADS 
18. CHECK SORTERS SCAFFOLDING 
19. CHECKING ACCOUNT PLANS and SYSTEMS SCALES—Currency—Lobby 
20. CHRISTMAS SAVINGS 54. SEALS—Coin Bag—Lead—Wax 

22. COIN and CURRENCY—Straps—Wrappers 
23. COUPON BOOKS and ENVELOPES 57. STANDS—Billing—Machine—Typewriter 
24. DECALS 58. STAPLERS and STITCHERS 
25. DEPOSIT BOOKS and COVERS 59. STATIONERY 


26. DEPOSITORIES, Night and Lobby 60. 
27. 


28. 


61. SUPPLIES—General Office 


29. DRIVE-IN FACILITIES 62. SYSTEMS—Accounting—Accrual—Loan— 

30. DUPLICATORS—Machine—Sets—Supplies Personal—Savings 

31. 63. TV—Closed Circuit 
—Coin—Commercial—Currency—Ex- 64. TRAYS—Bookkeeping—Check—Coin—Cur- 


panding—Payroll—String rency—Filing—Lettersorting—Supply 


32. FANS—Desk—Exhaust—Floor 65. 

33. 66. VAULT—Doors—Steps—Ventilators 
Deposit Card 67. VENDING MACHINES 
68. VISIBLE RECORD EQUIPMENT 


34. FILING FOLDERS and SUPPLIES 


THE BANKERS SECRETARY 


Rand McNally and Co., Box 7600, Chicago 
Please send the items circled above below. 


WATER COOLERS 


Television and Tube Unite 
Customer and Teller 


Notwithstanding the fact that the 
customer and teller shown the above 
photographs are separated dis- 
tance more than 100 feet, they can 
business exactly they would 
they were within arm’s length each 
other. The reason: “TV Snorkel” 
system built and installed Mosler 
Safe Company that utilizes curb- 
side kiosk containing camera, 
screen, and two-way speaker unit, 
along with underground pneumatic 
tube. Customer and teller see each 
other all times. 


Site the installation the Me- 
chanics and Farmers Savings Bank, 
Bridgeport, Conn. Philip Davison 
(left), president the bank, shown 
with John executive vice 
president the Mosler Safe Company, 
320 Fifth Avenue, New York 


they watch the device action. 


Acoustical Materials Discussed 
Armstrong Cork Booklet 


new, 16-page booklet acous- 
tical materials for commercial and in- 
stitutional use has been published 
the Armstrong Cork Company. The 


ALUMINUM COIN TRAYS 


FOR WRAPPED COIN 
Installed more than 10,000 


banks since 1922 
WRITE FOR CATALOG 


ARTHUR TAUCK CO. 
402 Thorndon South Orange, 
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booklet designed ‘to help provide 
data needed choosing materials for 
specific uses. discusses technical as- 
pects acoustical treatment non- 
technical terms. 

Entitled Work,” the il- 
lustrated booklet outlines the various 
advantages different types acous- 
tical materials. includes pages 
economy, beauty, fire-safety and 
maintenance. 

chart summarizing advantages 
each product type helps readers de- 
termine the material that best suits 
their needs. 

Address the Armstrong-Cork Com- 
pany, Lancaster, Pa., for copy this 
excellent booklet. 


About Carpeting Banks 


Inviting warmth, working efficiency 
and maintenance 
are among the benefits attributed 
the use bank carpeting set out 
special bank issue Holmes Con- 
tract Herald. 


the Generously illustrated, this 
11, six-page, two color brochure fea- 
tures installations Holmes Wilton 
Carpet leading banks New York, 

Philadelphia, Chicago, Houston, and 
other cities. These illustrations offer 
ideas and suggestions how banks 
sler 

can use carpeting from the president’s 
office the tellers’ windows for 
warmth, working efficiency, and eco- 
nomical maintenance. The booklet 
atic points out that Holmes Contract 
ach Carpet can actually pay for itself out 
maintenance savings alone inside 

e- 
ank, 
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Your Name. 

COMPANY, INC. 

THAT'S WHERE KEEP LUNCH.” BURROUGHS CORPORATION 


Todd system for premises” 
imprinting checks—is step toward automation later 


and step toward greater profits and efficiency 
right now. 


Whatever happens the field bank automation 

one fact seems assured: Customer checks will have 
identified name well code. This necessary 
prevent exchange checks before negotiation. 


With the Todd Sort-O-Namic system, employee 
turnover and training time are cut. Mis-sorts, mis-files and 
mis-posts are virtually eliminated. upsetting change 
customer habits fact customer 
good increased due better service. 


Sort-O-Namic logical, immediately profitable 
step toward step you have 
eliminate retrace later on. 


For more complete information, mail coupon. 


THE TODD COMPANY, Inc., Dept 
Rochester N.Y. 


interested hearing more about Sort-O-Namic. 
Please have one your representatives telephone 
write for appointment. 


toward 
AUTOMATION 
The 


Time was when the ordering 
large quantity lithographed bank 
checks was major expenditure for 
the bank and most important sale 
for the bank Despite its 
importance both buyer and seller, 
the transaction was comparatively 
simple because there was involved 
merely one order, one shipment, one 
check payment. 

Today this same order likely 
split into ten thousand orders 
one hundred checks each. Ten 
thousand shipments many 
individuals. Ten thousand orders 
made out the bank and executed 
the printer. More work for every- 
one. More opportunity for error. 
Higher cost for the buyer and, 
course, more revenue for the printer. 


Obviously, when people assume 
higher cost and more work there 
must offsetting saving some 
place along the line. this instance, 
the saving check handling 
because all these little orders are 


TIMES HAVE 


Manufacturing Plants CLEVELAND, 


INDIANAPOLIS, CHICAGO, KANSAS CITY, ST. PAUL, DALLAS 


CHANGED 


personalized speed visual and 
manual check processing, and soon 
they may encoded well 
permit mechanized check processing. 
Regardless whether the bank 
proposes continue its manual 
methods ultimately mecha- 
nized methods, now apparent 
that the printed name check, 
printed account number, pays off 
time saved and improved accuracy. 


certainly does change the habits 
the printer, because now the 
lithography becomes incidental while 
typesetting and packaging become 
vitally important. Fortunately, 
here DeLuxe have been alert 
this change for the past twenty years 
believe that are better 
qualified adjust it. If, therefore, 
your bank contemplating the 
switch”’ printed names checks, 
you are planning mechanized 
handling involving codes, think 
can job for you and 
well, 


NOW 
NEW 
LOW 
PRICES 


FOR FINE ALUMINUM 
AND BRONZE 


SIGNS 


Financial institutions from coast to 
coast recognize the superior quality of 
NEWMAN products, and buy eco- 
nomically from us—foremost manu- 
facturers since 1882. 
WRITE for our new folders 
and suggestions. 


666 4th St, Dept. Cincinnati Ohio 


labor, materials, and equipment neces- 
sary for hard floor maintenance 
banks. 


Complete Line Shredders 
Offered Company Ohio 


With several new features added 
the The Industrial Shred- 
der and Cutter Company now offers 
complete line paper shredders 
meet all the needs plants and 
offices. 


The shredder the standard large 
industrial users, and can adjusted 
and easily handles everything from 
tissue several thicknesses corru- 
gated. 


All the machines are described 
new company literature, along with 
complete details about free trial offer. 

Address The Industrial Shredder 
and Cutter Company, (Dept. 2-Q), 
707 Ellsworth Avenue, Salem, Ohio, 
for additional information. 


CENTRAL NATIONAL BANK CLEVELAND 
CLEVELAND, OHIO 


OATE 


THE CHECK DESCRIBED BELOW HAS BEEN DISHONORED AND THEREFORE IS BEING RETURNED THROUGH REGULAR CHANNELS. 
THIS DIRECT NOTIFICATION 1S SUPPLIED $30 THAT YOU MAY TAKE ANY ACTION YOU CONSIDER NECESSARY BEFORE THE CHECK 


REACHES YOU. 


WE BELIEVE YOU WILL BENEFIT FROM THIS ADDITIONAL SERVICE FROM CENTRAL NATIONAL BANK. 


AMOUNT 


ORAWEE BANK 
MAKER 
YOUR ENDORSER 


4 REASON 


Central National Cleveland Adopts Direct Notification 


Central National Bank Cleveland 
has adopted plan which the first 
endorsing bank “return 
receives immediate direct notification 
dishonored checks ranging size 
from $50.00 $999.00. The plan 
followed cases which the return 
item bears the endorsements two 
more banks located outside Cleve- 
land. The dishonored check itself 


returned through customary channels. 
The bank will continue wire notice 
dishonor checks for $1,000 
more. 

Staley, assistant vice president 
and head the bank’s operating de- 
partment, stated that the new service 
has been well received, and that the 
benefits direct notification may 
expected increase more banks 
adopt the plan. 
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improved Check Signer 
Offered Cummins-Chicago 

new series Cummins check 
signers and endorsers are now being 
offered Cummins-Chicago Corpora- 
tion. 

The machine, capable handling 
450 mixed size checks per minute 
size, will feed 25,000 
checks similar items per hour. 
matter minutes the check signer 
removing the signature plate and sub- 
stituting endorsing plate. 

The Cummins 270 series signers 
and endorsers have rigid, sturdy 
improved construction that provides 
quiet operation. Virtual elimination 
operating vibrations allows the im- 
proved perpetual dating unit re- 
main stationary, once set. 

Another innovation the wet-type 
ink supply used the signature die. 
This method, the corporation states, 
assures constant, even flow ink 
over the die with ribbons rollers 
wear out. 

The factory adjusted ink flow means 
that the first check legible the 
last, regardless the machine speed 
quantity check printed. 

For additional information, write 
Cummins-Chicago Corporation, 4740 
Ravenswood Avenue, Chicago, 


Transfers Signatures 
Ledger Cards 


which account captions and specimen 
signatures may transferred from 
the signature card the account led- 
ger card, making possible verify 
the signatures checks the time 
posting without reference signa- 
ture file. The Times Facsimile Cor- 
poration’s Stenafax machine (left) can 
used reproduce any printed 
written material plastic stencil. 
These stencils can cut into segments 
and inserted stencil frames and used 
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SAVES TIME, WORK 
AND MONEY 


Counting and Packaging Coins! 


AUTOMATIC 

Fills, Wraps and 
Average 

900 ROLLS PER HOUR 


Here’s coin-handling performance never before available 
such low cost! The compact, new Johnson 30-SS handles all 
coins from pennies half dollars inclusive fills, wraps and 
crimps average 900 rolls per hour. Operator inserts empty 
removes filled and crimped rolls. Average daily 
production increased through automatic operation which 
minimizes fatigue keeps operator job. 


size only 52” high deep wide. 


Adjustable for standing 
sitting position. 


For all its low cost, the Johnson 30-SS incorporates the best 
features that have made the dependable 60-SS and 30-PM out- 
standing service everywhere. 


Write phone today for full details 
this timely Johnson development 


| 


4619 Ravenswood Ave., Chicago 40, 
Telephone: LOngbeach 1-0217 


Sales and Service Offices Major Cities, 
listed under BOWSER, Inc. 


u- 
ler 
io, 
SINCE 1909 
JOHNS 
the 
nks 


point’s out! 


PUSH DIAMONO 


2-tone 
color combinations. 
Slim shape, feather 
weight, precision- 
built! Permanent, 
smear proof, quick- 
drying ink. Easily 
refilled with standard 
size refills! 
PRESDON RIVIERA PENS 
appreciated 
and used those who 
receive them assuring 
long life your advertising 
message. Available, desired, 
individually boxed 
spécial gift cards. 
For prices and 

information write: 


PRESDON LINE 
Box 551 Englewood, 


LABOR SAVING OFFICE APPLIANCES! 


CURMANCO 


CHANGE 
MAKER 


Amazingly Roomy 
Cash Box 
Easy Use! 


Here is a sturdy, 
roomy cash box 
that has all the 
convenient fea- 
tures of a cash register drawer. Five big compart- 
ments for reserve bills or rolled coins. 

Five roomy scoop compartments hold a maximum 
of bills and coins. Easy to carry from cage to 
vault. Saves expense of a cash register. Fully 
welded steel construction makes it sturdy yet light 
and easy to carry. 


*With Hasp Cover for Locking $7.50 additional. 


SORTING 
TRAY 


Handy Daily 
Business Sorter 


Use every day for 
ready reference. 
Active papers referred instantly. The Flaring 
sides make contents open like a book. When used 
with A-Z index, folders or tab guides the corru- 
gations in the bottom prevent slipping. 
space deep, top, high. 


No.115 Letter Size $4.00 
No.116 Legal Size Wt. $5.00 


CURRIER MFG. CO. 
SAINT PAUL MINNESOTA 


Filing 


with Elliott Addressing Machine. 
The method was developed The 
National Shawmut Bank Boston 
with the co-operation the manufac- 
turers. The bank has already com- 
pleted stencils for all special checking 
accounts and now producing them 
for the regular checking accounts. 


addition eliminating the 
separate operation signature veri- 
fication, the specimen signatures 
the ledger card assist the bookkeepers 
avoiding cross postings ac- 
counts with the same similar 
names. 


COLEMAN 


CHAMBERLAIN 


Mosler Company, New York, 
has announced the formation 
affiliate, Mosler Research Products, 
Inc., succeed the recently purchased 
Research Products, Danbury, 
Conn. MARTIN COLEMAN, vice 
president and treasurer the parent 
company, president the affiliate. 
Other officers include EDWIN MOS- 


€ 
d 


LER, JR., the board and 
JOHN MOSLER, executive vice presi- 
dent, who are president and executive 
vice president, respectively the 
parent company. KENNETH 
SCHMIDT, former head Research 
Products, Inc., vice president. 


From program calling for the de- 
velopment and limited manufacture 
electrical monitoring and security de- 
vices, the new firm will move into the 
mass production electronic products 
Danbury industrial site. 


Diebold, Incorporated, Canton, Ohio: 
CHESTER CHAMBERLAIN comes 
the organization assistant the 
president, RAYMOND KOONTZ. has 
previously been associated with other 
large corporations engineering and 
management capacities. 
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Short-cut operation 
Amounts may indexed 
and motor bar depressed 
same time. The 
minus bar makes direct sub- 
traction easy addition. 


Figure this way: 
Since you must have 

adding machine, 

why not have one that 

does accounting jobs, too? 


Perhaps you’re the opinion that adding machine’s 
only function total figures listing tape. 


That’s true—of most adding machines, that is. But the 
Burroughs Director 400 goes far beyond that! Sure, 
adds tape, and subtracts and multiplies. Does each 
little faster and more easily, too, users say. But here’s 
the big thing: 


The Director also prepares daily statements, batch 
proof lists, mortgage loan notices yes, this all-electric 
machine takes these form jobs, too! The reason: 
multiple totals, plus many other very special features 
besides those below. 


So, since you must have adding machine, why not 
have one that does accounting jobs, too? Make sense? 
course. Just try and see! Phone our nearby branch 
for quick demonstration. Burroughs Corporation, 
Detroit 32, Michigan. 


3-way register sclection Two listing jobs 
—thanks toexclusive Shuttle- Lever splits keyboard. You 
(1) Manual. list descriptive numbers 
Simultaneous figuring amounts, list sepa- 
registers. (3) Automatic, rate amounts. you can 
alternate register selection. use full 13-column capacity. 


Burroughs Director 400 ADDING MACHINE 


“Burroughs” Reg. TM, 


and 
form jobs, tape the same machine 
the 
lucts Wide form handling 
wide. Carriage tabu- 
lates automatically, desired. 
The stops are easily set 
Ohio: fit different column widths. 
the 
has 
other 
gand 
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MILLHOUSE 


MOYLAN 


National Bank Troy, 
New York: The appointment CHES- 
TER MILLHOUSE the presidency 
became effective September 
succeeds HAROLD MARSHALL who 
will continue director. EDWARD 
MOYLAN, the bank’s senior vice presi- 
dent succeeds Mr. Millhouse execu- 
tive vice president. 


Bank America, San Francisco: the 
Pacific area WALLACE was ad- 
vanced from manager the Osaka, 
Japan, branch head the office 
Agana, Guam. Succeeding Mr. Wal- 


lace was BURKE, formerly as- 
sistant manager Tokyo. 


Other promotions are those 
JOSEPH BENZANI, from branch 
manager vice president and mana- 
ger the 16th and Mission branch; 
WILLIAM KOENIG, veteran trust 
department executive, vice presi- 
dent; and WILLIAM BOLIN, 
LIND and RICHARD FITZGERALD 
assistant vice president. 


LaSalle National Bank, Chicago: WIL- 
LIAM SCOTT former assistant vice 
president has been elected vice presi- 


Committee for Economic Development: Election twelve new members 
the Board trustees was announced recently ZELLERBACH, chairman 
CED and president Crown Zellerbach Corporation, San Francisco. 


Named three-year terms the board the national, non-profit 
economic research and education organization were: 


ROBERT ANDERSON, Pres., 
Ventures Limited 
Toronto, Canada 


BECHTEL, Pres., 

Bechtel Corporation 

San Francisco, California 
HAROLD BOESCHENSTEIN, Pres., 


Owens-Corning Fiberglas Corp. 
Toledo, Ohio 


JOHN CONNOR, Pres., 
Merck Co., Inc. 
Rahway, New Jersey 


NATHANAEL DAVIS, Pres., 
Aluminium Limited Incorporated 
Boston, Massachusetts 


DONALD DAYTON, Pres., 
Minneapolis, Minnesota 


CHARLES FISHER, JR., Pres., 
National Bank Detroit 
Detroit, Michigan 

FRED FOY, Pres., 

Koppers Company, Inc. 
Pittsburgh, Pennsylvania 
WILLIAM HEWITT, Pres., 
Deere Company 

Moline, Illinois 

HOMER LIVINGSTON, Pres., 
The First National Bank Chicago 
Chicago, 

AKSEL NIELSEN, Pres., 

The Title Guaranty Company 
Denver, Colorado 

ALDEN ROACH, Pres., 
Columbia-Geneva Steel Division 
United States Steel Corp. 

San Francisco, California 


The Committee for Economie Development conducts national program 
research and education continuing effert determine public and 
private policies which will maintain high employment, produetion, and rising 
standards living. consists board 150 trustees drawn from the 
nation’s leading businessmen and educators. 


DRISCOLL 


dent. Mr. Scott currently heads the 
business development department 
and also correspondent bank repre- 
sentative for the state Indiana. 


The Bank New York: oint- 
ment ALBIN WENZEL vice 
president was recently announced. 
the same time GORDON MORISON, 
GEORGE SCOTT and WILBUR 
THOMPSON were 
treasurer, assistant trust officer and 
assistant comptroller, respectively. 


First Security Bank Idaho, 
Boise: DRISCOLL, formerly presi- 
dent, was recently elevated chair- 
man the board and was succeeded 
GEORGE ECCLES, president the 
First Security Corporation. 


Goodbody Co., New York: FRANK 
has been appointed manager 
the bond department, and JAMES 
REILLY has been named manager 
the municipal department. 


Republic National Bank Dallas: 
ROBERT DOWNS has joined the staff 
vice president and will assigned 
the correspondent bank depart- 
ment. 


Fulton National Bank, Atlanta, Ga. 
several other Georgia bank director- 
ates and president Coca Cola bot- 
tling plants nine cities the state, 
was recently elected director. 


Bankers Bond Co., Louisville: 
CONWAY moved from vice 
president the newly created post 
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they learn 
...they come back 


inspired, enthusiastic, better equipped 
than ever fulfill their responsibilities 
the field financial public relations. 


Why don’t you attend the FPRA Convention 
this year? The place—The Statler Hilton 
Hotel, Dallas, Texas 


For reservations write 


FINANCIAL 
PUBLIC RELATIONS 
ASSOCIATION 


231 South Street, Chicago 


they meet they talk 

they look they listen 

bot- 
vice 
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executive vice president, and 
HECTOR BOHNERT stepped from 
secretary first vice president. 


Other new vice presidents are 


CHARLES KING, former assistant 
secretary; WILLARD MCNAIR, form- 
assistant vice president; and 
JAMES FETTER the investment 
department. 


Peoples First National Bank Trust 
Company, ROBERT 
BRUCE, JR. comes Peoples First 
vice president from Fidelity Union 
will assume duties loaning officer 
the loan division the bank. 


COLEMAN 


National Bank Newly 
elected directors are JOHN COLE- 
MAN, president the Burroughs 
Corp. and the United States Cham- 
ber Commerce, and WILLIAM 
DAY, president and director The 
Michigan Bell Telephone Co. 


Bankers Trust Company, New York: 
The election FLOYD MCKEE and 
FELIX MULGREW vice presidents 
was recently announced. Simultane- 
ously, promotions from assistant 
treasurer assistant vice president 
were announced for GEORGE STE- 
PHENSON, CHARLES BEDDOWS, JR. 
and THEODORE HILB. ARTHUR 
JOHNSON and LEDLIE PITT were 
promoted from assistant secretaries 
assistant vice presidents the 
trust department. 


First Trust Company 


Helena: FORREST HENDERSON, for- 
merly Fargo, North Dakota, has 
been elected executive vice president 
and trust officer. affiliate First 
Bank Stock Corporation, the new 
First Trust Company will comple- 
ment the services the banks locally 
offering complete and compre- 
hensive trust service, including in- 
vestments, tax matters, estate ad- 
ministration and allied trust features. 


FREDERICK BECKER 


CARDIFF 


Trust Company, New 
York: Previously assistant vice 
president, FREDERICK BECKER has 
been advanced vice president. 
From assistant secretary and officer- 
in-charge their University Place 
Office, EDWARD CARDIFF has been 
promoted assistant vice president. 


Mercantile Trust Company, St. Louis: 
RAY ROWLAND, president Rals- 
ton Purina Company has been elected 
the board directors. 


and machine tabulating procedures, 
has been appointed assistant cash- 
ier. will assigned the Meth- 
ods and Planning Division the 
bank’s operating department. 


Equitable Security Trust Co., Wilming- 
ton, Del. members the staff 
recently promoted official status 
were ROBERT FELTON and ENOCH 
RICHARDS, JR., elected assistant audi- 
tor and assistant secretary respec- 
tively. 


Bank Hawaii, Honolulu: Newly ap- 
pointed assistant vice president 
MAX PILLIARD who will charge 
advertising and publicity. was 
formerly with Boatmen’s National 
Bank St. Louis. 


Wells Fargo Bank, 
EMMETT LUTTRELL and GEORGE 
HOPIAK the Trust Investment and 
Security Analysis Department were 
recently advanced assistant vice 
president. 


McHenry State Bank: Recently 
moved into new building and 
connection with the moving also 
celebrated the 50th anniversary its 
founding. 


Chemical Corn Exchange Bank, Y.: 
EMIL HAMMA has been promoted 
from assistant treasurer assistant 
vice president. 


Security National Bank Sheboygan, 
100th anniversary was observed 
“Open House” which the 
general public was invited. series 
full page newspaper advertisements 
were presented weekly over period 
months which some little known 
but significant episodes the history 
the community which the bank 
had vital part, were told. 


Transamerica Corporation: Vice 
president and director OSCAR KEL- 
LER has been elected member 
the corporation’s executive commit- 
tee. 


SEWARD 


GREER 


First National Bank Memphis: From 
assistant cashier, DAN GREER and 
HERMAN SEWARD have been pro- 
moted assistant vice president. 
HERBERT LEMAR has been elected 
assistant cashier. 


Crocker-Anglo National Bank, San 
Francisco: Former trust officer ALLAN 
THOMAS has been named vice presi- 
dent and trust officer. Newly pro- 
moted assistant vice presidents 
are: EDMONDS CHANDLER, 
CHRISTIANSEN, RALPH LANE, WAYNE 
PHELPS and GEORGE REYNOLDS. 


Fidelity-Philadelphia Trust Company: 


addition his function secre- 
tary, PACKARD has also been 
elected treasurer. 


Camden (N. J.) Trust 
lowing association years with 
the Bowery Savings Bank, New 
York City, EMIL KROITZSCH has 
joined Camden Trust assistant 
vice president the mortgage de- 
partment. 


First Bank Stock Corporation, Minne- 
apolis: LAWRENCE HOGUE, secre- 
tary, has also been elected treasurer 
and will continue vice president 
and secretary their affiliate, First 
Service Corporation. 
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KALTWASSER 


SCHMIDT 
L- 
Mercantile-Commerce National Bank, 
it- St. The election WALTER 


KALTWASSER vice president and 
secretary the board marks the cul- 
mination twenty-nine years service 
with the bank. PETER SCHMIDT was 
promoted succeed him cashier. 


Central Valley National Bank, Oak- 
land, Two new members the 
board directors are DWIGHT 
TRIPP, founder and president 
the Northern California Finance 
Company, and BOEGER, mem- 
ber the City Council who also 
active civic affairs. 


nt. 
ro- 
Harris Trust and Savings Bank, Chi- 
cago: WILLIAM PATTERSON, presi- 
dent and director United Air 
Lines, Inc., has been elected di- 
rector. 
The Fort Worth National Bank: 
HENRY ENGLISH has been advanced 
‘ol- from assistant cashier assistant 
ith vice president and HAROLD ACH- 
ZIGER has been appointed assistant 
has trust officer. 
ant 
de- The Bank California, A., San 
Francisco: JACK POPE, financial vice 
president Food Machinery 
ne- Chemical Corporation, San Jose, has 
been elected the board directors. 
JAMES SHARP, JR., has joined the 
ent staff assistant vice president and 
irst will attached the Business De- 
velopment section the bank. 
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Complete foreign well American 


Accurately tabulated and designed for 
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was formerly with the Des 
Moines National Bank and the Chem- 
ical Corn Exchange Bank New York 
where served midwestern rep- 
resentative. 


CHRISTENSEN has been named 
vice president and manager the 
bank’s Redding branch. 


Southwestern Securities Co., Dallas: 
TIMOTHY DUNN has been admitted 
general partner. 


BRIEFS 


Coined Banker, 
Makes Standard Dictionary 


recent issue the New York 
Herald Tribune the story Osborn 
Fort Hevener, executive the 
First National City Bank New 
second man forty years have 
coined new word that got into the 
dictionary.” Gillette Burgess, said the 
article, was the first. His word was 
“blurb,” while Mr. 


The article went say that, 
though the word had been use here 
and there for nearly score years, 
was this year coming into general 
weather broadcasts. defines 
ture,” mean between tempera- 
ture and humidity, which the opin- 
ion its inventor, much 
more aptly the degree comfort (or 
discomfort) than either temperature 
two.” 

Says Mr. Hevener, “It’s not 
measure heat moisture, neither 
which mean anything alone—it’s 
comfort reading. the temperature 
degrees and the humidity 
per cent, the humiture 60.” 


The word appears the latest edi- 


tion the Funk Wagnalls New 
Practical Standard Dictionary. 


A.B.A. Finds Banks are Com- 
peting for Small Business Loans 


Loans small well large firms 
are being actively sought the na- 
tion’s banks, according survey re- 
cently conducted the Small Busi- 
ness Credit Commission the Ameri- 
can Bankers Association. Completion 
the survey which covered im- 


PIONEER Post Celebration—More than 10,000 Atlanta folk braved 


100-degree heat for the West” opening the Citizens Southern 
National Bank’s Pioneer Post, log cabin bank the front where 
more conventional Bank will completed this winter. The Post 
the 11th banking office the Atlanta area and 24th Georgia. 


portant trade areas the United 
States has been announced Wil- 
liam Kelly, chairman the Com- 
mission, and President, First Penn- 
sylvania Banking Trust Company, 
Philadelphia, Pa. 


said Mr. Kelly, 
making effort broaden their base 
customers inviting applications 
credit from small business. While 
under present-day conditions, 
generally noted that credits are re- 
ceiving more scrutiny, there have been 
reports that small business enter- 
prises have suffered from undue pres- 
sure for reducing their loans. 


“In view the inflationary poten- 
tials, small well large business 
enterprises that are making applica- 
tions for credits from banks are re- 
ceiving definite requests for audited 
statements; and there more 
thorough investigation the purposes 
for which money being borrowed. 
This selective credit policy actually 
performs real service the small 
business bank customer discour- 
aging unsound unwarranted ex- 


pansion this time. The loans that 


are being made are put the sound- 
est basis 


its survey, the Small 
Business Credit Commission asked 
banks their lending policies and 
practices with regard small business 
enterprises their trade areas. About 
per cent the banks participating 
the survey indicated that they ex- 
tended lines credit small business 
enterprises, and reports showed that 


the extension lines credit was 
more practice large population 
centers than rural areas. The credit 
restraint policy has not produced any 
significant amount cancellations 
lines credit. 


FPRA Meet Dallas 


Approximately 1,000 bankers and 
their wives are expected attend the 
1956 convention the Financial Pub- 
lic Relations Association, held 
the Statler Hotel Dallas, Texas, 
October broadly diversified 
program will combine case history 
studies bank public relations, ad- 
vertising and business development 
problems with presentation the 
cause and effect relationship between 
the bank and the people its com- 
munity. 


departmental and clinic 
sessions, delegates will discuss their 
own public relations problems and 
achievements. The larger aspects 
bank’s growth will considered 
general sessions and four-hour 
School Sociology which will begin 
each day’s activities. Conducting the 
school will Dr. Peter Klassen, 
associate professor and senior sociolo- 
gist the University Illinois’ Chi- 
Undergraduate Division. Dr. 
Klassen member the faculty 
the FPRA’s School Financial Pub- 
lic Relations. 


FPRA President Delamater, 
vice president the Tradesmen’s 
Bank Trust Co., Philadelphia, Pa., 
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“If you had asked that question 
months ago...” 


would have been ashamed answer you. But to- 
day, glad say, have good Payroll 
Plan—with 84.4% our employees enrolled. 


“Of course, we’ve always had The put 
during the war—but with changes personnel and our 
failure present the Plan new employees, partici- 
pation dropped almost nothing. 


day our State Director the Savings Bond Di- 
vision, U.S. Treasury Department, dropped see 
me. When told how far below average were 
asked him what could bring up. gave 
complete campaign built around person-to-person 
canvass that would put Payroll Savings Application 
Blank the hands every employee, with the Treas- 
ury furnishing pay-envelope stuffers, posters and other 


literature. was little dubious about the personal 
canvass but our employees were enthusiastic, fact, 
officials our union volunteered undertake the 
canvass. There was pressure, teams, prizes— 


the distribution the Application Blanks. Our 


employees did the rest—84.5% enrollment. 


good enrollment but are not going 
rest it. number companies are the 90% 
our goal.” 

Your State Director, Savings Bond Division, 
Treasury Department, will glad help you install 
The Payroll Savings Plan, build participation 
existing plan. Write: Savings Bond Division, U.S. Treas- 
ury Department, Washington 25, D.C. 


The United States Government does not pay for this advertising. The Treasury Department 
thanks, for their patriotic donation, the Advertising Council and 
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Baker Priest 


will open the convention with his 
official report. Other speakers include 
Robert Thornton, Sr., chairman 
the board the Mercantile National 
Bank, Dallas and Mayor the City 
Dallas; John Fox, president 
Maid Corporation and presi- 
dent the Sales Executives Club 
New York; Roger Deas the 
American Can Company, New York 
City. 


Mrs. Ivy Baker Priest, Treasurer 
the United States, will featured 
member Trust Development 
panel which will discuss Im- 
portance Other members 
the panel will Mrs. Dela- 
mater, wife FPRA’s president, and 
Mrs. Hogan, Jr., wife the 


STATE ASSOCIATIONS 


OTHER ORGANIZATIONS 


Dallas, Tex. 


Palm Springs, Cal. 


CALENDAR EVENTS 


AMERICAN BANKERS ASSOCIATION 


Oct. Second Convention, Los Angeles, Calif. 
Nov. Trust Conference, Drake Hotel, Chicago 
Dec. Agricultural Credit Conference, Statler Hotel, St. Louis, Mo. 


Oct. Fontenelle Hotel, Omaha 

Oct. 12-13—New Hampshire, Fall Meeting, Mountain View House, 
Oct. Hotel Fort Des Moines, Des Moines 

Nov. Arizona Biltmore Hotel, Phoenix 


Sept. 17-20—NABAC 32nd National Convention, The Shoreham Hotel, Washington, D.C. 
Sept. Association Bank Women, Minneapolis 
Oct. Public Relations Association, 41st Annual Convention, Statler Hotel, 


Oct. Bankers Association America, Conrad Hilton Hotel, Chicago 
Oct. 14-17—Robert Morris Associates, Fairmont Hotel, San Francisco, 
Oct. Security Traders Association, Annual Convention, El-Mirador Hotel, 


Nov. Bankers Association, Annual Convention, Hollywood, Fla. 


Robert Thornton, Sr. 


president the City National Bank 
Trust Company, Oklahoma City, 
along with three bankers named 
later. 


While the convention program calls 
for full working schedule, there will 
number entertainment fea- 
tures, including officially designated 
“FPRA Texas’ world- 
famous State Fair. 


William Singletary, first vice 
president the association, and vice 
president the Wachovia Bank 
Trust Company, Winston-Salem, 
C., general chairman the con- 
vention. Hogan, Jr., president 
the City National Bank Trust 
Company, Oklahoma City, general 
program chairman. 
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Authentic Case History From 
American Express Files 


Scott purchases Travelers Cheques happily boards ship for cruise Mr. Scott discovers loss Travelers 
before going vacation. sailing from New Orleans. Cheques aboard ship. 


Loss immediately reported radio- New Orleans wires Havana office Mr. Scott has full refund waiting 
gram American Express office authorizing refund. ship’s arrival Havana. 
New Orleans. 


Before leaving for long-planned holiday cruise aboard the ITALIA sailing 
from New Orleans, Mr. Gerald purchased $700.00 Travelers Cheques 
the suggestion his bank Minneapolis, Minnesota. The ITALIA was 

well sea when Mr. Scott discovered that his whole vacation fund Travelers 


Cheques had been lost New Orleans. radiogram was immediately sent from been 
the ship the American Express Office New Orleans reporting the loss. the 
The New Orleans Office checked the ITALIA’s itinerary, and finding that Havana person involved. 


was the first port the American Express Office there 
make on-the-spot refund Mr. Scott the ship’s arrival. 


Mr. Scott was able continue his vacation planned. 
had lost neither time nor vacation funds and his bank 
had retained the good will valued customer. 


This year, more and more your customers will traveling. 
Make sure they get the most for their money 
American Express Travelers Cheques. 


AMERICAN EXPRESS TRAVELERS CHEQUES 


THE WORLD’S NUMBER-ONE MONEY SINCE 1891 


introduced the first practical Murder, 
safety paper for checks 


Years ago, one headline should have fea- 

tured “Tamper-proof Checks Now Practi- 

cal!” Truly, George Monte’s invention 

the first practical safety paper has pro- and 
actions and through our daily lives. 

Today thousands business dealings are 

speeded and simplified enormously through 

the convenience checks. And now, for 

decades, majority the nation’s leading 

banks choose Monte Safety Paper for 


PRICE 
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NEW YORK TIMES 
September, 1871 


Ask your lithographer 
will gladly send them direct. 


THE WAVY LINES ARE 


GEORGE SON, NUTLEY 10, NEW JERSEY 
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